











VOL XIl 


HAWLEY’S RAILROAD EMPIRE. 

That Mr. Edwin Hawley is planning a greater rail- 
road empire than it was generally assumed a few 
months ago, is pointed to by his buying of the stock 
of the Lehigh Valley. The sensational rise in this 
stock, which recently took place on the Philadelphia 
Stock Exchange is attributed to large purchases by the 
Hawley interests. This opinion is further emphasized 
by his purchase of the Missouri, Kansas & Texas, 
which has just been confirmed. 

With the Missouri, Kansas & Texas, the Lehigh 
Valley, the Chesapeake & Ohio, the Toledo, St. 
Louis & Western, the Chicago & Alton, the Min- 
neapolis & St. Louis, the Iowa Central and the 
connecting link between Cincinnati and Chicago, 
which he seems to have quietly secured; also with 
a traffic arrangement with the Kansas City, Mexico 
& Orient Railroad, the new Pacific Coast out- 
let which Mr. Stilwell is building and which is fast 
approaching completion, Mr. Hawley will control a 
mighty railroad empire, of whose possibility and po- 
tentiality very few had thought of a few months ago. 
It will be an empire of the richest territory and a 
money earner of the greatest power. All this Mr. 
Hawley has arranged and almost consummated within 
a very short time and it is an accomplishment that 
makes him a railroad power of first magnitude. Since 
the passing of Mr. Harriman, Mr. Hawley has become 
the foremost constructive railroad man of the coun- 
try and his movements will be watched not only by 
the entire financial world, but also by the business 
world with intense interest. 





JOHN R. WALSH, CHAS. W. MORSE AND F. A. 
HEINZE. 

Last week the Federal Appellate Court of Chicago 
confirmed the five-year penitentiary sentence of 
Banker John R. Walsh and this week the Federal Ap- 
pellate Court of New York has confirmed the fifteen- 
year penitentiary sentence of Banker Chas. W. 
Morse. The nature of the charges against both 
these convicted bankers was almost identical. Both 
had been guilty of misuse, for their personal ends, of 
the banking funds entrusted to them. Between them 
and the penitentiary stands now only the U. S. Su- 
preme Court, the court of last resort. There are 
many jurists who believe that the Supreme Court 
will not reverse the findings of the Appellate Courts 
and that both bankers will have to serve the sen- 
tences imposed upon them. 

The outcome of the appeals of Walsh and Morse 
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must chill the expectation of F. A. Heinze, the third 
banker, who is charged with like offenses and await- 
ing trial, that the Federal courts will share in his 
opinion that this offense against the Federal banking 
laws was only a slight technical violation and of no 
grave nature. If Heinze escapes, it will be more 
due to his luck than to his presumed guilt. 





LIQUIDATION BEFORE SEGREGATION, 

In our issue of October 2, on: the strength of in- 
formation received, we hinted that the new powers in 
charge of the destinies of the Union Pacific may find 
it to their interest to liquidate a good deal of the large 
holdings of railroad stocks in the treasury of that rail- 
road in order to comply with public sentiment and 
changed conditions. 

The action of some of the railroad ,stocks, of 
which the Union Pacific holds large blocks, points: to 
liquidation on a large scale. The $10,000,000 pre- 
ferred stock of the Atchison had already been taken 
over by the house of Kuhn-Loeb & Co. during Har- 
riman’s life time. The action of the stock of the 
Baltimore & Ohio, of which the Union Pacific holds 
about $28,000,000 points to continuous liquidation by 
the Union Pacific, as otherwise this 6% stock would 
not evidence such weakness as it has shown for 
months. Having increased its holdings of New York 
Central stock, the Union Pacific seems not to have 
any further use for the Baltimore & Ohio. Of the 
common stock of the Chicago, Milwaukee & St. Paul, 
of which the Union Pacific owns $3,699,000 it also 
seems to get rid slowly. The liquidation of the stock 
may have been prompted by the declaration of Presi- 
dent Taft in one of his western speeches that the 
people would insist, and Congress enact, that there- 
after no railroad could lawfully hold stocks in a com- 
peting railroad, and the St. Paul since opening its 
Pacific Coast Extension has become a competitor of 
the Union Pacific. There may also be liquidation 
going on in the common stock of the Chicago & North- 
western, of which the Union Pacific holds $3,215,000. 
What it will do with the $12,500,000 Los Angeles and 
Salt Lake City Railroad, for which there is no mar- 
ket, remains to be seen. The Union Pacific also 
holds $10,343,000 preferred stock of the Chicago & 
Alton, for which it will not be easy to find a market 
and which could only be disposed of by private sale. 
The stock of the Illinois Central will undoubtedly be 
held, as this stock is not that of a competing line. It 
seems that the Union Pacific is first trying to effect u 
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housecleaning before taking up its long ventilated seg- 
regation plan and that it will, owing to disturbed imar- 
ket conditions, take quite a time until the segregation 
project can be started on and executed. 


OUR MERCHANT MARINE. 

The nearer the reassembling of Congress approaches 
the more insistant becomes the demand that our Gov- 
ernment grant, in some form or another, subsidies 
to encourage the building up of a merchant marine 
which will reflect credit upon us. In a number of 
speeches recently President Taft advocates the idea 
that the Government foster shipping under its own 
flag on the high seas, and suggests that the subsidies 
take the form of grants for carrying the United States 
mails. This suggestion is undoubtedly made to meet 
the objection in some quarters that Congress has no 
right to vote appropriations to help private enter- 
prises. 

By paying American vessel owners a liberal fee for 
carrying the mails they can at least depend upon 
enough revenue to operate the boats without loss 
until they become self-maintaining. 

Our merchant marine is smaller than that of Hol- 
land, although that country is no larger than the State 
of Connecticut. A continuation of such conditions will 
only tend to belittle the importance of the United 
States as a power. With its thousands of miles of 
seaboard, magnificent harbors and vast commerial 
trade, it should have the largest merchant marine of 
any of the great powers. Instead, it has the smallest. 


A RIDDLE FOR REORGANIZERS. 
Wabash-Pittsburg Terminal and Wheeling & Lake Erie. 

The announcement that plans for financing the 
Gould roads and putting them on a good financial 
footing have been postponed is not unexpected, for 
the reorganization of a number of Gould roads pro- 
vides one of the greatest riddles for our usually re- 
sourceful financiers to solve. 

It is true that financing of the Missouri Pacific was 
first under consideration, but such plans cannot be 
expected to succeed as long as the condition of the 
Wabash-Pittsburg Terminal, the Wabash, Wheel- 
iug & Lake Erie stands out as an eloquent warning 
against Gould securities. We do not believe that even 
the strongest banking firms will meet with great suc- 
cess in marketing a new bond issue of the Missouri 
Pacific, as long as the recollection of the tremendous 
losses on the securities of the Wabash-Pittsburg Ter- 
minal and Wheeling & Lake Erie are not obliterated 
by a reorganization that will satisfy the holders of 
the securities of the last two named bankrupt rail- 
roads. 

But it is one of the most difficult problems to re- 
organize these two railroads or to do anything to 
place the Wabash on a stronger footing, for it re- 
quires money to do this, and the question is how to 
raise it. The Wabash is still liable for $8,000,000 
notes of the Wheeling & Lake Erie, and cannot be 
expected to meet any assessment on the stocks in its 
treasury. It also owns the entire capital stock of the 
Wabash-Pittsburg Terminal Railroad Co., amounting 
to $10,000,000, and has not funds to pay an assess- 
ment on this stock. The Wabash-Pittsburg Terminal 
owns the majority of the stocks of the Wheeling & 


Lake Erie, and has not a cent to pay an assessment. 
It will, therefore, depend on the co-operation of the 
bondholders of the bankrupt roads to assist in a re- 
organization. But it is very doubtful whether the 
bondholders will be willing to put up new money, 
especially as their securities do not look very inviting 
at present, and to ask them for further sacrifices 
would be asking a little too much. That Mr. 
Harriman had some plans to reorganize these 
railroads is quite probable, but Mr. Harriman is no 
more. Another man must be found to lead these 
railroads out of the wilderness. He will have to be 
a financial genius to succeed in reconstructing the 
bankrupt Gould concerns. 


THE RISE IN COTTON. 

Our forecast of last week that fifteen to sixteen cent 
cotton was not far away seems much nearer of realiza- 
tion than the indications then warranted. The cold wea- 
ther of this week and the heavier demand from abroad, 
together with the warnings from the heads of the Far- 
mers’ Unions in the South not to sell any more cotton un- 
til much higher prices had been reached, have had their 
effect and sharp jumps in the Cotton Exchange quotations 
here and in New Orleans have counted heavily against 
an extended short interest. The shorts had hoped for a 
break on the assumption that the curtailment proposed 
by the cotton spinners would scare holders into realiz- 
ing but they didn’t. 

The sharp advance in cotton has been reflected in an 
advance in the price of print cloths at Fall River mills 
and other centers will doubtless follow. The market has 
become so strong that mills are refusing orders far ahead 
deliveries despite advances in the bid prices. 

The Southern planters seem to be well provided with 
funds from the selling of the last month and merchants 
here and other northern trade centers report a good 
volume or orders from the South. The excellent report 
of earnings of the Southern Railway, showing gratifying 
increases in earnings is further proof of this good state 
of trade. Hence it is quite too early for the calamity 
criers and doubters to shout that the South will soon be 
in the dumps. We might add that the South is not de- 
pendent by any means on the cotton crop for its progress 
and prosperity, but has lumber, iron-ore, coal and manu- 
facturing industries which are too often subordinated in 
the calculations of the trade reviewers. 


STEEL AND COPPER 

When the common stock of the U. S. Steel Corporation 
made new records almost every day, a great deal of 
moral indignation was expressed by speculators—prob- 
ably those who had gone short of the stock and found 
themselves badly squeezed—as well as by certain publi- 
cations, about the bold and reckless manipulation that 
made the wild markets in the Steel stock possible. Yet, 
Steel common as a 3 per cent. dividend payer, with pros- 
pects of a 4 per cent. dividend, was more entitled to the 
high price it achieved than, for example, Amalgamated 
Copper, against whose high price of 84 there was less 
indignation uttered than against the high price of Steel 
common. At around 94, the latter netted investors 
about 3.20 per cent., while Amalgamated Copper around 
84 netted only about 2.40 per cent. From every point of 
view Amalgamated Copper was the more manipulated 
stock and commanded a less justified price, for at the 
time when Steel common was booming the steel industry 
was in its ascendency and evidenced a phenomenal ex- 
pansion, while the copper industry is to-day in a more 
demoralized condition than it was a year ago, and does 
not show any recuperative power, which is undoubtedly 
due to the artificial maintenance of prices. If an open 
market for the copper metal would have been created at 
the same time, when such a market was established for 
steel products, the situation of the copper industry would 
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be a more favorable one today. There is no prospect of 
an early recovery of the copper industry. 

The market is demoralized, production is far ahead of 
consumption and the accumulation of the metal is enor- 
mous. Even the slight increases in copper consumption 
were not due to real consumption, but to purchases of 
copper by speculators for an advance. The manipulation 
of copper metal prices and copper stocks has been a 
greater danger the entire situation than the manipu- 
lation of steel stocks, whose higher prices were justified 
by greatly improved conditions and still better prospects 
of further improvements. 


A KNIFE, NOT A HYPODERMIC NEEDLE, NEEDED. 

The evident desire on the part of some people to con- 
ceal the real reason for the sharp decline in Chicago 
Subway shares by offering other explanations, approaches 
the sublime in sheer nonsense. 

One particular bon mot which is worthy of mention is 
the story that a close friend of the late E. H. Harriman, 
fearing that the property would be allowed to work out 
its own salvation, liquidated his large line of stock and 
this was responsible for the bad break in the shares. This 
is buncombe. Chicago Subway is suffering from a 
load too heavy to carry and will finally have to get rid 
of it. Those in control of its destinies may stave off a 
reorganization by funding the maturing coupons, but 
eventually they will be compelled to cut down the bonded 
indebtedness and capitalization. 

A doctor can sometimes prolong the life of a patient 
by giving him a hypodermic saline injection, but in the 
end a knife becomes necessary to avoid dissolution. 
Chicago Subway is actually in this condition. Through- 
out all the time it has been operated, it has never given 
any indication of being able to earn anything near its 
fixed charges. It has a heavy bonded indebtedness of 
$15,566,000. 

In the opinion of engineering experts in Subway con- 
struction, these bonds represent more than what it would 
actually cost to duplicate the Chicago Subway, so that 
the stock represents nothing but hopes, which so far have 
been sorely disallusioned. Moreover, under its fran- 
chise, it will revert back to the city in sixteen years. 
Therefore if it is to make money, the time is short. 

There has been some talk of converting the property 
into a passenger Subway, gossip which originates in the 
vivid imaginations of a few Eastern financial writers who 
have never been in Chicago in their lives. To do this the 
Chicago Subway’s small bore, which is neither wide or 
high enough, would have to be practically reconstructed. 

Nor has the proposition justified the original claims 
set forth by the promoters that it would save cost of 
hauling freight through the city. The unloading and re- 
loading of freight at the Subway entrances wipes out all 
the saving there is in cost of transportation through the 
tunnels. 

The only success Chicago Subway has attained in its 
short career has been in the stock market, where the in- 
siders have used its shares in none too creditable a man- 
ner as a football. Once they ran it up over 80 and landed 
reams of it on the Chicago public, including the rank and 
file of their city fathers. The last time they took it in 
hand they rushed it to 29 a share, from which price it 
has steadily dropped until it is now quoted around 8. 

Chicago Subway may not be reorganized just now, but 
how it can eventually be avoided it is impossible for 
those familiar with the proposition to see. 


TIGHTENING THE SCREWS IN EUROPE. 

The increase in the rates of discounts by both the Bank 
of England and the imperial Bank of Germany has lain 
a heavy hand on speculation in those countries, where 
in the last two years a considerable amount of our stocks 
was being carried on margins. By putting on the screws, 
the light waisted speculators were compelled to curtail 
their commitments; some were even forced to close their 
accounts, and as a result, American securities have been 
coming back to this side in heavy blocks. 


ATCHISON’S NEW ERA OF PROSPERITY. 
The Probability of a 7 Per Cent. Dividend Within a Year. 

When Atchison increased the dividend on its common 
stock from 5 to 6 per cent. it created no surprise, for 
this action had been anticipated for some time and even 
forecasted as far back as six months ago by The Financial 
World. The constant increase in earnings which was 
among the most brilliant exhibits made during the year 
by our railroads, conclusively indicated the speedy resto- 
ration of the higher rate of dividend. While the stock 
has lost some of its advance since the dividend was de- 
clared, the probabilities are that it will quickly regain 
its decline and then make progress towards a much 
higher price in anticipation of a further increase in the 
dividend to 7 per cent. which the property could com- 
fortably pay even at this time were not the directors 
ultra-conservative. Because of its relative inactivity 
in the speculative field, Atchison has not been regarded 
in the important light it should be, considering not only 
its importance and magnitude as a railroad, but also its 
potential possibilities. 

It will surprise many investors, and even some sea- 
soned financiers perhaps, to be told that the Atchison 
has three thousand miles more trackage than the Union 
Pacific, 200 more than the Southern Pacific, more than 
twice the rail-mileage of the great Pennsylvania sys- 
tem and is topped by only one road in length—the 
Rock Island. The earnings of the Atchison last year 
were $25,000,000 more than the Union Paeific’s and 
its earnings the next fiscal year bid fair to reach the 
total of $100,0uv,vuv0. The earnings of the last fiscal 
year were within $5,000,000 of that amount and under 
the Ripley policy of conservative expansion and the rela- 
tive increase in earnings in the last two quarters, it 
seems but a reasonable assumption to say that the $100,- 
000,000 figure will be reached in 1910. 

As there has been considerable talk of late about an 
increase in Southern Pacific’s dividend to 7%, it would 
be interesting to compare the Atchison to this property 
for there are many points of similarity between them. 

According to the “Earning Power of Railroads” the 
Atchisu» has Leen able to save for its surplus accou::? 
after providing for fixed charges, 22.1% in 1903, 22.2% 
in 1904 17.1% in 1905, 22.3% in 1906, ani 22.4 in 196; 
whereas the Southern Pacific saved of its gross income 
11.2% in 1903, 10.7% in 1904, 14.2% in 1905, 19.4% in 
1906, and 23.5% in 1907. The net earnings applicable 
for dividends on the common for the Atchison have 
shown on the average a more favorable percentage than 
those of the Southern Pacific. As the Atchison has be- 
fore it even a more prosperous year for 1910 than was 
1909, there is every ground for looking forward with 
confidence to an increase to 7% within a reasonable 
period. 

Atchison has close to 10,000 miles of trackage. New 
trackage has followed trade expansion and the increase 
in business has been greatest in the Southwest and West 
where the growth in popviation has been the heaviest. 
The Southern Pacific has probably an era of expansion 
before it and good dividend increase prospects, but it has 
to overcome what the Atchison has already been through, 
namely the development of its new territory to a pay- 
ing basis. Much of the new construction of the Southern 
Pacific is in Mexico, and though rich in resources, has 
still to pass through an era of growth as regards that 
section before it can hope to get within the Atchison 
class, 

The passing of the anti-corporation wave in the At- 
chison’s territory, especially in Texas, is another helpful 
factor since the agitation of 1906-7 against the rail- 
roads died out. It will be noticed that the Atchison 
has extended its lines in Texas and has plans there for 
additions greater than in any other state through which 
its lines run and this is explained by the management 
as due to the more friendly attitude of the public and 
public authorities. The situation justifies fully the 
policy of Mr. Ripley and his advisers adopted at a meet- 
ing in Chicago last week to prepare for improvements 
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and additions necessary to handle next year the largest 
volume of business ever cared for in the history of the 
Toad. 

The Atchison in 1908-9 earned from two and a half 
to three times its last 5 per cent. dividend and the es- 
timates for the first quarter of next year will be at least 
$2,500,000 gross above its earnings in the heavy traffic 
of the third quarter of the present year. The physical 
condition of the roadbed, equipment and power is near 
the top notch and makes it possible to handle 5 to 10 
per cent. more traffic now than during the boom 
period of i9v7. The condition of the crops in the ter- 
ritory of the Atchison is normal save in some sections 
where the corn crop was hurt by drought but even in 
those sections reports indicate a steady increase in the 
volume of traffic. The July and August increase in 
operating income is 25 per cent. and indicates earnings 
at the rate of 17 per cent. on the common stock. This 
compares with 12 per cent. last year. 


IS ANOTHER SQUEEZE IN WHEAT POSSIBLE? 

The sharp and sudden rise in wheat in the grain mar- 
kets on Thursday was accompanied by stories so fa- 
miliar last spring of the attempts of the Patten clique, 
in Chicago, to corner the wheat market. It is declared 
that the same forces back of the market then are be- 
hind it now and that high prices are once more to be 
the rule. We think that such stories should be taken 
with all due allowances as to their sourse. Somebody 
has a big line of wheat to dispose of and “corner” yarns 
are easily manufactured and advertised. We doubt 
seriously whether Mr. Patten, or any group of specula- 
tors, will be successful if a corner is attempted. The 
price of wheat at present is high enough and the proof 
of it is the liberal receipts coming from farmers’ hands. 
They are satisfied, and any scheme to retard the free 
movement of wheat at this time would be not only an 
injury to the consumer, but would curtail purchases of 
merchandise from the farming communities throughout 
the great wheat belts of the country. 


CAMPAIGN INFLUENCES ON CITY BONDS. 

Since the poltical campaign began there has been 
manifested a softer tendency in New York City bond 
issues. For the first time since the panic of 1907 the 
several long term fours have gone below par in the bid 
price and the 4% per cent. have dropped from 112 anda 
fraction to 109 bid and 109% asked. Some dealers in 
City securities say prices will go lower if Gaynor or 
Hearst is elected, and higher if Bannard, who is a bank- 
er, is successful. On the other hand those who are 
optimistic declare that the political situation has little if 
anything to do with the matter, money conditions gov- 
erning wholly. 

It is true that the bonded indebtedness of the City 
of New York is now upward of $600,000,000 and that 
considerable amounts of revenue warrants and short- 
term bonds are coming due next month and at the first 
of the year, and new issues are pending, but we are of 
the opinion held by the representative of one of the larg- 
est banks in New York City which deals in City bonds, 
that the weakness that has been apparent of late in City 
issues bears the marks more of bear pressure rather 
than real liquidation. The sales at the low levels have 
been few and scattering. One might with as good grace 
say that the Government is in danger of defaulting, as to 
declare that the City’s finances are in any way unduly 
complicated. Of course, if Tammany extravagance is to 
be continued there must be a halt in the outturn of city 
securities, but the public can safely trust our bankers to 
discover when the danger line has been reached. It is 
certain that the City will need more subways and that 
the need is now imperative, but the bonds issued for 
these need not add to the indebtedness of the City since 
the present Subway bonds are well provided for out of 
the leasehold return to the City and the Sinking Fund 
provisions of the grant and the new issues may be put 
out in the same way. 





We have heard as the week closes that the State Sink- 
ing Fund is in the market for a large amount of New 
York City bonds. 


A NEW FACTOR IN TRANSPORTATION. 

The incorporation of the NeW York, Buffalo & Great 
Lakes Transportation Co. with a capital of $250,000 to 
operate between the port of New York and the Great 
Lakes via the Hudson River and the Erie Canal, to- 
gether with the outline of plans by the various commer- 
cial bodies to obtain terminals here for the use of vessels 
which will operate over the new Barge Canal, directs 
attention to the near approach of a new competitor the 
railroads will be compelled to reckon with. 

The new canal transportation company is already 
building boats of the same beam and length as those now 
operating, but they will have a depth increased to the 
extent of allowing increased draft after the Barge Canal 
has been completed. It is declared that the earnings, 
based on present canal rates and charges for carriage of 
freight, will permit the new boats to earn from 35 to 45 
per cent. per season, and when the canal is completed it 
is estimated that the earnings will run up to 100 per 
cent. per season. Here, indeed, is formidable rivalry for 
the railways to meet, and the time is not far away either. 

We note that Dock Commissioner Spooner, of this city, 
takes the same view that the railways will have to be up 
and doing when, in a letter replying to the Barge Ter- 
minal Commission relative to furnishing terminals in this 
city, he says: 


“It is not at all improbable that with the opening of the new 
barge canal that the port of New York will receive a portion of 
the freight that is now deflected over railroads and other means 
of transportation, which will require some portion of the water 
front for a permanent terminal or terminals. In this particular, 
I will gladly show you water front that could be made available 
if purchased by the State. This could be better accemplished 
by your commission spending a few days in New York city and 
making a study of the local conditions and will assist you with 
our staff and a boat for inspection.” 


BIG DRY GOODS CORPORATIONS. 

The incorporation of the John Wanamaker Company 
in Pennsylvania, with a capital stock of $7,500,000, is 
another proof of the tendency to concentration in the re- 
tail dry goods trade. Within the last year we have seen 
the merger of the chain of stores under the control of 
the John Claflin Company into a huge corporation with 
more than thrice the capital of the Wanamaker Company, 
the incorporation of the New York, Boston and Chicago 
retail business of the Henry Siegel Company, and the 
gathering in of numerous smaller concerns into single 
hands. Ali this seems to work to the soundness and 
stability of the trade and the elimination of weak con- 
cerns. 


UNION PACIFIC NOW QUIET. 

This stock still feels the effects of the undue specula- 
tion that was indulged in previous to Mr. Harriman’s 
death. The manipulation for the rise has not been ap- 
parent since the pool put the stock to 219, and it has 
had a more natural market. This in the end will help 
the stock. The earnings keep up well, but there is noth- 
ing of a sensational character on which to either bull or 
bear the stock. The earnings continue good and the 
physical condition of the property was never better. The 
election of William Rockefeller, Jacob H. Schiff and 
Henry W. De Forest to the board of directors emphasizes 
the complete control of the company by the interests 
these men represent. 





N. W. HARRIS & COMPANY 


BANKERS 
NEW YORK BOSTON 


We announce the admission of Lloyd W. Smith, Everett 
B. Sweezy and Charles W. Beall, of our New York office, 
and Albert H. Beck and John R. Macomber, of our 
Boston office, as partners of this firm as of October 1, 
1909. N. W. Harris & Company. 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

This week has witnessed further weakness in the 
bonds which has been prominent for so many months, 
the recessions reflecting sentimentally the break in 
stocks. The real cause, however, has been the stiffening 
of money rates everywhere. The most notable develop- 
mnt has been the marked weakness in New York City 
municipal securities, which is referred to in detail else- 
where. 

With the changes in money rates the interest of semi- 
speculators and investors who had taken profits in bonds 
of the first class, which they bought during the depres- 
sion last year, has turned with renewed interest to the 
lower priced bonds of railroads of the second class and 
bonds of industrial corporatiohs which have not been 
unduly prominent in the bond market for some time. 
This inquiry has been good for Southern Railway 4’s, 
Rock Island Collateral Trust 4’s, Wabash 4’s, Westing- 
house Convertible 5’s, Pacific Telephone & Telegraph 
5’s, M., K. & T. seconds and the like. 

Bankers closely affiliated with the Gould interests as- 
sert that the new bond issue of that road which has been 
in contemplation for some time will be deferred until the 
winter, when the money market shall be in a more recep- 
tive mood to absorb such a flotation. Moreover, the tech- 
nical details involved in the preparation of such a mort- 
gage will consume some time before any announcement 
is possible. The example set by the Missouri Pacific in 
this regard is likely to be followed generally by other 
roads and industrial corporations. The shareholders of 
the National Railways of Mexico have authorized the di- 
rectors to issue prior lien 4% per cents. and general 
mortgage 4’s in such amounts as may be required to con- 
struct new lines and care for bettermenhts. 

Some bond dealers are calling attention to the attrac- 
tiveness of many of the short-term notes, which in their 
nature are really in the bond class, which were put out 
at the time of the disturbance of a year ago. Among 
them are Delaware & Hudson 4%’s due in 1922 and 
selling around 103% and 104, North American Company 
5’s quoted at 100-101, Kansas City Railway & Light 6’s 
due in 1912 and quoted at a shade below par, the Hud- 
son Companies’ 6’s due two years hence and selling at 
102-3 the New York Central Equipment Trust 5’s of 
1910-1919 which are selling on a 4% per cent. basis St. 
Louis & san Francisco 4%’s of 1902 quoted at 95-96, 
and many others to the number of fifty or more. These 
short-term notes are excellent investments for those who 
may need their money for something else in a year or 
two and combine this feature with safety. 

LOCOMOTIVE AND MACHINE COMPANY BONDS. 

The tremendous expansion in the demand the country 
over for railway equipment to meet the great agricul- 
tural outturn, has encouraged the American Locomotive 
Company to offer to investors $1,500,000 first mortgage 
4 per cent. gold bonds of its subsidiary, the Locomotive 
and Machine Company of Montreal, Ltd. The American 
Locomotive Company guarantees the entire issue, prin- 
cipal and interest by endorsement. These bonds are 
secured by an absolute first mortgage upon the entire 
property of the Locomotive and Machine Company. This 
company by reason of the rapid strides in railway build- 
ing in the Dominion is assured of orders to keep it busy 
every working day of the year. During the last threw 
years the American Locomotive comyrany has made ad- 
vances to the Canadian company with which to enlarge 
its plants and in payment the American company has 
taken the Montreal Company’s stock to the amount of 
$2,485,500, which is owned by the American company. 
The American company has no funded debt and for the 
year ended Juné 30 last reported net earnings applicable 
to interest charges of $4,986,790, or over 25 times the 
interest upon the assumed or guaranteed debt of its sub- 
sidiary companies. 











To Yield About 
5% 
Locomotive & Machine Co. 
of Montreal, Ltd. 


First Mortgage 4% Gold Bonds 


These bonds are guaranteed both as to prin- 
cipal and interest by endorsement by the 


American Locomotive Co. 
Write for Special Oircular No. 476 


Spencer Trask & Co. 


William and Pine Streets New York 


Branch Offices: Albany, N. Y.; Chicago, [il.; Boston, Mass. 
Members New York Stock Exchange 
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AMERICAN LIGHT & TRACTION CO. 


STOCKS 


PACIFIC GAS & ELECTRIC CO. 
COMMON 
HUDSON & MANHATTAN . 


4\%s AND STOCKS 


AMERICAN GAS & ELECTRIC Co. 
STOCKS 
TRI-CITY RAILWAY & LIGHT CO. 


STOCKS 


Lamarche & Coady 


25 BROAD ST., NEW YORK 








Telephone 5775-6 Broad 
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An Investment Return of 54 Per Cent. 
Tax Exempt in New York State 


Legal for Savings Banks, State of Maine 


We offer, subject to sale or advance in price, bonds of a high 
class Interurban Electric Railroad to yield 5% per cent., TAX 
FREE in the State of New York. The bonds are a direct first 
lien on property in constant use and of undisputed intrinsic 
value, which is steadily increasing with the growth of the country. 


Special Circular on Application 


J. H. FERTIG 


20 BROAD STREET NEW YORK CITY 





St. Louis, Rocky Mt. & Pacific 5s 
Muncie, Hartford & Ft. Wayne 5s 
Wilkes-Barre & Eastern 5s 


Columbus, Newark & Zanesv. 5s 
Central Ry. Syndicate subscrip. 
Rochester, Syracuse & East. 5s 
Southwestern Coal & Impvt. 6s Jackson & Battle Crk. Trac. 5s 
Utah Light & Power 4s Connecticut Ry. & Ltg. common 


LEONARD SNIDER fANiS ATE BLDG. PHILADELPHIA 


WHITE & CO. Guaranteed 


Bankers Bonds 
25 Pine Street, New York Yielding 6% Income 








Alfred Mestre & Co. 


BANKERS 
Members of the New York Stock Exchange. 


Dealers in Municipal, Railroad and 
Equipment Bonds and Short-Time Notes. 


Interest allowed on Deposits subject to Check. 
Investment List on Application 
52 BROADWAY NEW YORK 
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PUBLIC UTILITIES 





PACIFIC GAS & ELECTRIC’S EARNINGS FORECAST 


EARLY DIVIDENDS ON COMMON STOCK. 


Although not traded in on any of the Eastern Stock 
Exchanges, the preferred and common stocks of this com- 
pany have had a considerable market in the East, and 
especially in New York, in the last few weeks. A num- 
ber of the more prominent New York houses having 
branch offices or correspondents in San Francisco, the 
home of the company, and on the Stock Exchange of 
which city the securities are listed, have been active in 
the stocks on a rising market. The company’s stocks, 
like those of the Pacific Telephone & Telegraph Co., were 
tirst brought to the attention of the Eastern financial 
market at the time of the offering of a bond issue some 
months ago. Unlike the Pacific Telephone & Telegraph 
stocks, however, the Gas & Electric Co.’s stocks have 
not yet been listed on the New York Stock Exchange. 

When the bonds were first offered in the Eastern mar- 
ket the common stock of the Pacific Gas & Electric Co. 
Was more speculative, inasmuch as the company had 
failed to meet the dividends on its 6 per cent. cumulative 
preferred stock. Accordingly the market for the com- 
mon stock was restricted. Within the last few months, 
however, this condition of things has changed and the 
common stock has sold above 60, which is quite a large 
advance in the price when it is considered that it was 
given as a bonus not long ago. The reasons, among 
others, for the appreciation in market value have been 
the satisfying of cumulative preferred dividend claims 
by giving holders of preferred stock one share of com- 
mon stock for each two shares of preferred in settle- 
ment, and the very substantial increase in earnings. 

During the six months ended June 30, 1909, the earn- 
ings for the $18,725,000 outstanding common stock were 
equal to 5.41 per cent. after allowing for all charges and 
the dividends on the $9,979,000 6 per cent. cumulative 
preferred stock. Earnings for the last six months of the 
current year should be in excess of those of the first six 
months, and accordingly there should be earned over 
10 per cent. for the common stock. Some estimates run 
to 12 per cent., while one is as high as 22 per cent. The 
reason for this last estimate is based on the prospective 
returns to be gained through the lease of the Western 
Power Co. A study of the situation would seem to show 
this lease should prove highly profitable in time to the 
Pacific Gas & Electric Co., but there exists nothing tan- 
gible as yet upon which to form an intelligent estimate 
of earnings for the current year. 

The actual earnings of the company for three years 
ended December 31 follow: 


Gross Surplus for common stock. Common stock 
Year. earnings. Amount. Per ct. outstanding. 
1908...... $12,853,817 $1,213,590 6.81 $17,803,000 
c 11,426,992 808,462 6.31 12,803,000 
1906...... 9,127,083 335,110 2.61 12,803,000 


It will be noted that the percentage earnings for the 
common stock in 1908 were in excess of those of the pre- 
vious year despite the increase of $5,000,000 in the 
amount of the outstanding common stock. 

There is one unfavorable feature in the company’s 
present situation, namely, its contest with the city of 
San Francisco over the price to be charged for gas. The 
rate is now one dollar, but the question of a reduction in 
price to eighty-five cents is in the Courts. An adverse de- 
cision to the company should not prove disastrous, how- 
ever, as it has been demonstrated in numerous cities that 
a substantial profit is to be made from eighty-five cent 
gas. Whatever temporary loss the company might experi- 
ence from a reduction in its rate should be more than 
made up in the constant enlargement of the gas business 
itself and in the electric lighting and power and irriga- 
tion branches of its business. The territory which it and 
its subsidiaries serve is a part of the choicest section of 
the Pacific Coast, and, as such, is destined to have a 
wonderful development. The operations cover 24 coun- 
ties in Central California, with San Francisco as the cen- 





ONE YEAR AGO 


American Light & Traction Com.- 111 to-day 260 
American Light & Traction Pfd. - 92 today 107 


American Gas & Electric Com. - 15 today 44 
American Gas & Electric Pfd. - 33 today 44} 
Denver Gas & Electric Com. - 80 today 145 


Denver Gas & Electric Ist 5s - 90 to-day 97} 
EARNINGS DID IT 


Williams, McConnell & Coleman 


Public Utility Securities 











BONDS STOCKS 
Phone 5621 John 
60 Wall Street New York 
FOR SALE WANTED 


Cent. Colo. Power, Pfd. Amer. Dist. Tel. of N. J. 
Virginian Railway Royal Baking Powder Pfd. 
Standard Coupler, Com. Safety Car Heat. & Ltg. 
nee Li —— @ Int. Nickel, Com. 

udson Navigation 6s . 
Int. Time Recording, Com. cues os 4 mg — 
Int. Time Recording, Pfd. yl gE BE . 


Western Power, Com. 
Yale e Towne Mfg. Pacific Gas & Elec., Pfd. 
Bush Terminal 


Michigan Central 

Int. Océan Telegraph St. L. & Rky. Mt. & Pac. 

Am. Sight-See’g C’ch & Car Lackawanna Steel 

Int. Silver, Pfd. Amer. Light & Pow., Com. 

Pacific Gas & Elec., Com. Ingersoll-Rand, Pfd. 

Tri-City Ry. & Legt., Com. American Express 

Cripple Creek Cent., Com. Wells Fargo Express 
Underwood Typewriter 


Cripple Creek Central, Pfd. 
G. & C. Merriam (Webster Adams Express Stk. & Bds. 


Dictionary) Sen Sen Chiclets 
Oil Fields of Mexico Rubber Goods Mfg., Pfd. 
Mt. Hope Cemetery Phelps, Dodge & Co. 


We have good markets in unlisted and inactive securities 
and respectfully invite inquiries. 


J. K. Rice, Jr., & Co. 


33 Wall St., New York Telephones 7460 to 7466 HANOVER 





Pacific Gas & Electric common 
Pacific Gas & Electric preferred 
FREDERIC H. HATCH & CO. 


Dealers in Unlisted and Inactive Securities of Railroads and other Corporations 
he the United States and elsewhere. Telephones 5140 to 5153 Broad, inelusive 


30 BROAD ST., NEW YORK 


National Light, Heat & Power Co. 


GUARANTEED BONDS 
All Issues 


A. H. BICKMORE & CO. 


BANKERS 30 Pine St., New York 


AMERICAN CHICLE Preferred 
UNITED CIGAR MFG. Common 








DEALT IN 
EDGAR G. YOUNGS 
35 Wall Street Established 1878 New York 
Phone 7402-7403 Hanover 





: Profitable Investments | 


can be made when there ‘are sufficient facts at 
hand to make selection possible. We can sup- 
ply the necessary facts to meet all the require- 
ments of the individual investor. Correspond- 
ence on the subject is invited. 


TAYLOR, SMITH & EVANS 


Members New York Stock Exchange 


49 Wall Street New York 
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ter, and in which are located more than 60 per cent. of 
the population of California. The company has unusual 
opportunities for extension. Aside from its gas and elec- 
tric business it should within a few years be earning a 
large amount for its stock from its water power and irri- 
gation business alone. As was pointed out in the last 
issue of The Financial World, there are untold possibili- 
ties for companies engaged in the irrigation business. 

Public utility securities. are steadily growing in favor, 
and as those of the Pacific Coast become better known in 
the New York market they should command higher 
prices. The advance in market price of the common 
stocks of both the Pacific Gas & Electric Co. and the Pa- 
cific Telephone & Telegraph Co. in the last few months 
has been rapid, but back of both stocks at present are 
large earning power and exceptional possibilities for in- 
creased earnings. Both stocks are likely to see much 
higher prices within a comparatively short time. 


BROOKLYN RAPID TRANSIT. 

The failure of bear attacks on the price has made an 
impression. It shows that the pool is determined to 
make good its claim that the stock will approach par, 
even if it should take a premature advance in the divi- 
dend of 5 per cent. to accomplish it. The growth of 
the territory which will also be helped by the opening 
of the Pennsylvania tunnel, will, it is thought, make a 
5 per cent. dividend possible at an early date. 


THIRD AVENUE. 

There is hope for neither the bull nor the bear in 
Third Avenue. It tenaciously hangs around 20 while 
the property seems still far away from a solution of its 
financial entanglements. The Public Service Commis- 
sion has refused permission to put through the plan 
of assessing the shareholder $20 a share after loading 
the company up with more bonds. The financial genius 
who can propound a plan that will put the property on 
its feet without the bondholders digging into their 
pockets for the money, can demand his own price. 


TWIN CITY RAPID TRANSIT. 

The good buying of this stock in the last few weeks 
was due to assurance that it will go on a 6 per cent. 
basis early in 1910. It is claimed that last year’s earn- 
ings available for dividends amounted to 8% per cent. 
But for a 6 per cent. traction stock the price of 110 seems 
high enough. 


INTERBOROUGH-METROPOLITAN. 

Inasmuch as the Interborough Metropolitan stocks, 
both common and preferred, advanced a point in re- 
sponse to the heavy earnings the Subway has reported 
from the Hudson-Fulton celebration, it might be sug- 
gested on behalf of these unfortunate stockholders that 
New York continue to give these events more frequently, 
as there might then be a chance for them to get out half 
whole. 


THE VALUE OF PENNSY’S “RIGHTS.” 

The further action of this stock depends on the kind 
of “‘rights’’ which the proposed new stock issue of $60,- 
000,000 or $80,000,000 will bring to shareholders. On 
the occasion of former stock issues and they have been 
numerous in the last 30 years, new stock has with two 
exceptions been given to shareholders at par. The ex- 
ceptions were in 1901 and 1903 when the stock was 
offered to shareholders at 120 instead of 100 and these 
two issues at 120 were not successes. If the new stock 
should be offered at par this will mean valuable “rights,’’ 
and in connection with the hope for an increase in the 
dividend to 7 per cent, which is held out, may put the 
Stock above 160. So far the advance and the subsequent 
Strength in reactionary markets were due only to the 
general impression that the “rights” will be valuable. 











$ 150.000 


Atchison, Topeka & Santa Fe Ry. Co, 
Transcontinental Short Line First a cage 


Mortgage 4 per cent. Bonds 5 





-7 “Due July 1,1958. InterestZpayable January 1 and July 1188 


These bonds are secured at the rate of $25,000 per mile by a first 
mortgage, direct and through deposit of securities, on 694 miles of 
road. ore than half of this mileage forms a part of a new short line, 
over which the transcontinental business of the Company is hauled 
and the balance of the mileage has been self supporting for years, still 
having large possibilities for growth. The Atchison reports net earnings 
of more than twice its interest charges,and pays six and five per cent, 
dividends on its common and preferred stocks respectively. Close affilia- 
tion exists between this system and the Penn. R.R. Co., resulting ina 
large exchange of traffic. 


Price 94% and interest; yielding 4.27 per cent. 


WARNER & COMPANY 


Members New York Stock Exchange 
15 WALL STREET NEW YORK 

















o/ INCOME from CAPITAL 


o INCOME from SAVINGS 
6% Coupon Bonds in $100 Multiples 


6% Accumulative Bonds for income saving, purchasable 
by instalment payments. 
21 Years of Real Estate Cooperation 
Write for Property Booklet 


AMERICAN REAL ESTATE COMPANY 
Founded 1888 
A: $1 1,85 1,866.07 Capital and Surplus, $1,753,111.16 
564 Night and Day Bank Building. 527 Filth Ave., New York City 








Carefully Selected Bonds 
that have stood the test of 
Thorough Investigation 


FRANCIS RALSTON WELSH 
328 Chestnut Street 
Philadelphia 








To Yield 5.45% 


Sinking Fund 5% Gold Bonds 


These bonds are the direct obligation of one of 
the foremost Hydro-electric companies of the Pre- 
mier Water Power State of the Union. 

The plant is acknowledged to be of the best hy- 
draulic construction. 

The company has a large and diversified market 
from rapidly growing cities, steam railroads and 
manufacturing enterprises. 

The entire present capacity of the company is 
already contracted for at prices sufficient to show 
operating expenses, bond interest and _ surplus 
available for dividends. 

Particulars gladly furnished upon request. 


William P. Bonbright & Co. 


BANKERS 


Members New York Stock Exchange 


24 Broad Street, New York City 


Colorado Springs, Colorado London, England 
Representatives 
R. A. and E. L. Manni Richard Fitzgerald Morris Wistar Stroud, Jr- 
35 Congress St.. 1016 First Nat'l Bank Bldg. 709 Lafayette Bldg. 
Boston Chicago Philadelphia 
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THE FUTURE OF AMALGAMATED COPPER. 
Conditions Do Not Warrant Present Price. 


The last report of the Copper Producers’ Association 
showing, as it did, copper stocks of 151,072,772 pounas 
Oct. 1, an increase of 15,775,842 pounds compared with 
Sept. 1, brings home again the conviction that the long 
expected improvement in the copper industry is still far 
off. All efforts at creating an artificial improvement 
have turned out futile. Europe, where industrial im- 
provements are only slow, is loaded up with an accumu- 
lation of about 450,000,000 pounds, and it will take at 
least a year until this eccumulation can be used up. 

The depression in the metal market keeps up with 
unabated force. The official copper metal prices are con- 
sidered artificial. While the United Metals Selling Co., 
which handles the output of the Amalgamated Copper 
Co. and its affiliated companies, is trying to uphold prices, 
the Guggenheim interests, which control a copper output 
of about 250,000,000 pounds, and which cost them only 
8 cents a pound to produce, are constant free sellers of 
the metal. The known antagonism between these two 
leading interests makes an improvement impossible. 
The conflict between them which actually dom- 
inates the copper situation is growing fiercer every day. 
The Guggenheims are exploiting their copper properties 
in Mexico and Alaska and will soon be able to produce 
the metal at a cost of 6 cents a pound, or even less. The 
Amalgamated Copper interests are trying to form a 
merger with the numerous Cole-Ryan copper com- 
panies, all of which are immensely overcapitalized. In 
the last year the latter interests had to maintain the 
prices of the metal and at the same time the prices of 
their stocks in order to prevent further demoralization, 
for they know that a collapse in the market of either 
would have smashed all their plans. 

What the Amalgamated Copper interests, which are 
loaded up with enormous blocks of their various copper 
stocks are seemingly aiming at, is a merger of all their 
properties in order to unload on a new company all the 
stocks they hold, for there is no market in which they 
could sell. 

But the prospects of a success of the intended merger 
are threatened by the sudden turn in the money market. 
As long as money was cheap, the Copper Trust could 
accumulate enormous quantities of copper in Europe and 
borrow money on it at very low rates. Now that dis- 
count rates in Europe are rising the large loans on copper 
are liable to be called in before the end of this year, and 
this may lead to liquidation of the metal accumulation 
with a consequent terrific smash in prices. 

The question is asked in some quarters why the great 
electrical companies, the Western Electric, the General 
Electric, the Westinghouse Electric & Manufacturing 
Company, as well as the large brass and wire manufac- 
turers don’t take advantage of the present low copper 
price to provide themselves for months to come with 
cheap copper, but the answer may be found in the fact 
that these large consumers have already bought all the 
copper they expect to be able to use until the middle of 
1910. Further, they are fully posted on the real condi- 
tions and prospects of the industry and are not afraid of 
a sudden upward tendency in the metal market. 

‘From whatever standpoint the situation may be 
viewed, the outlook is a gloomy one. The greatest danger 
to the stock market lies in the artificial prices of the cop- 
per stocks. Holders of Amalgamated Copper Co. will 
finally become sick of carrying a stock that brings a 
lower rate of income than any other stock and begin to 
unload. The more they consider the situation the further 
off the possibility of an increase in the dividend of Amal- 
gamated Copper appears. The stockholders will have to 
consider themselves fortunate if the present meager divi- 
dend of 2 per cent. can be maintained. Judging by its 
intrinsic value and prospects Amalgamated Copper ap- 
pears to intelligent investors high even at one-half of the 
present selling price. 


The Steel Pool laid a nice trap for the bears. 


WE MAKE A SPECIALTY OF 
PACIFIC > & ELECTRIC 


8 Charles ak 


111 BROADWAY, NEW YORK 
Telephone Call: 420 Rector 


“f Market Secunities Department 


HORACE HATCH, Manager 


We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 


Actual Results from 
Units of Business Property 
Yield 1905, 6 1-10% Yield 1908, 8% 


In addition the owners have enjoyed the 
; growth ‘n value. 
Send for Circular No. 111, containing the price and yield of present offerings 





The Trustee Securities Company 


Number One Wall Street, New York Land Title Bldg., Philadelphia 





American Typefounders Preferred 
Net Over 7% 
Common has paid 4% per annum for eleven years. 
PARTICULARS UPON REQUEST 
FREDERICK W. BANFIELD 


20 Broad Street, New York 
Unlisted and Inactive Securities Bought and Sold. 


INVESTORS’ CIRCULAR LETTER 


Showing list of high class securities netting from 


4 5-8 to 7 3-4% 


SENT FREE ON APPLICATION 


JONES & COMPANY, 30 Broad St., New York 
WANTED 


100 AMERICAN EXPRESS CO. 

100 ADAMS EXPRESS CO. 

100 SEN SEN CHICLETS. 

100 U. S. EXPRESS CO. 

100 WELLS FARGO CO. EXPRESS. 

100 YALE & TOWNE MANUFACTURING. 
FREDERIC H. HATCH & CO., 


Dealers in Unlisted and Inactive Securities of Railroads and other Corporations 
in the United States and elsewhere. Telephones 5140 to 5153 Broad, inclusive. 


30 BROAD ST., NEW YORK. 


MORRIS & HOLDEN 
BANKERS 


Telephones 6236-7 Hanover 45 WALL STREET, NEW YORK 


INVESTMENT BONDS and 
COMMERCIAL PAPER 














WE WILL BUY OR SELL 
Preferred and Common Stocks of the 


American Cities Railway & Light Co. 


Also Bonds of the Constituent Companies: 


me oa Railway, Light & Power Co. 
Memphis Street Railway Company 

Little Rock Railway & Electric Company 
Knoxville Railway & Light Company 


ISIDORE NEWMAN & SON 


312 Conaides Suen Established 1868 25 Booed eet 














— 4 at OO ee eee 


— eRe lee 


~ ms 24 A 





October 16, 1909. 


THE FINANCIAL WORLD. 9 





A SMALL CRISIS IN JAPAN. 

Several banking houses have received private advices 
in the last few days from Japan which show that her 
large importations of gold are for the purposes of meet- 
ing a small commercial storm that has struck that na- 
tion. The United States is directly interested in the 
matter, since it is from here all the gold has been, and 
is being withdrawn. Japan has a large credit balance 
in England, but the exchange situation is such that, as 
described by Manager Gardeen of the Foreign Exchange 
Department of the National City Bank to The Financial 
World, London is putting the job of furnishing the prec- 
ious metal onto us. 

Up to last Saturday we have sent within the last few 
months $21,000,000 in gold and the end is not in sight. 
In addition to the embarrassment of several large com- 
mercial houses which have gone under, the situation has 
been adversely affected by the big fire at Osaka several 
months ago, which destroyed about $55,000,000 worth 
of property and caused the collapse of some of the lead- 
ing fire insurance companies. 

English bankers are said to be by no means pleased 
with the developments in the banking and commercial 
world of her «'ar Eastern ally. Japan’s silk industry is 
not in a flourishing condition, heavy falling off of sales 
abroad having followed a spurt last spring. Japan’s fa- 


mous pottery and art decorative objects are also having 
an indifferent market in the world’s centres. A long 
period of severe economy, which will probably take the 
direction of an enforced curtailment of Japan’s naval 
expansion programme, is now forced on that country. 


A NEW BRAND OF FAMINE. 

The country is threatened with two famines about 
which no one seems to be alarmed. We refer to the 
famine in freight cars, already reached by the Chesa- 
peake & Ohio and the Pennsylvania railroads, and the 
famine in pig iron. ‘These roads are already actually short 
of cars, despite the reports of the American Car Service 
Association that there yet remain in the country a few 
thousand ‘“‘idle’’ cars. These cars are not actually idle, 
since the companies owning them are working their car 
shops at top speed to put them into condition for service. 

The famine in pig iron is an actual one, the furnaces 
having been cleaned up wholly of supplies by last week’s 
enormous volume of orders. Next week it is possible a 
third famine will be reported among the bear operators 
in stocks who, in the face of the broadening business 
conditions here noted, have deluded themselves into the 
notion that the country would soon be running on the 
rocks. The veriest novice in finance should know that 
the apex of our prosperity is at least some time distant. 
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North Platte Valley Irrigation Company 
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Dated July 15, 1909 


First Mortgage 6% Gold Bonds 


(Issued Under the “‘Carey Act’’) 


Interest Payable January 1, and July 1 


THE AMERICAN TRUST & SAVINGS BANK, CHICAGO, TRUSTEE 


Redeemable at 105 and Interest on and after July 1, 1911. 
Denominations, $100, $500 and $1,000. 


Security These bonds are secured by a First Mortgage on all the property of the North 
Platte Valley Irrigation Company, consisting of the largest Re-enforced Steel- 
Concrete Dam inthe world, Reservoirs, Canals, Ditches, Laterals, Water Rights, 
Hydro-Electric Plants, Transmission Lines, Real Estate, Notes, Mortgages and ali 
other property now owned or hereafter acquired, the Company operating un- 
der the direct supervision of the State of Wyoming as authorized by the 
Federal Government. 

Location The land being irrigated comprises approximately 100,000 acres of Rich Agricul- 
tural Land located on both sides of the North Platte River in Natrona, Con- 
verse and Laramie Counties, Wyoming. The tract of land is intersected by the 
Chicago & Northwestern Railway and by the Chicago, Burlington & Quincy 
system. 

Value of The value of this land fully irrigated and cultivated, based upon the actual 

the Land selling values, should be in excess of $10,000,000, or mor2 than five times the 


amount of this issue of bonds. 


The majority of these bonds having been disposed of. we offer the unsold balance 
subject to previous sale or change in price, 


At 100 and Interest, Yielding 6% 


Information relative to Engineering, Construction and Legality may be had at our office, or we 
will be glad io send it with descriptive circular which gives additional safeguarding features. 


Blake & Reeves 


34 Pine Street 
New York 


Due July 1, 
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[38" Free Advice Only For Subscribers 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscription as often as they desire. 

All inquiries must be addressed to New York and 
aot to Chicago. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will 
continue to do so, confident in its belief that as long as it clings 
to this ideal, it can count upon the support of the investment 
public. 

It is not a militant journal by inclination, but because it fully 
believes that evils cannot be temporized with, but must be vig- 
orously exposed and rooted out. Every reform that has been 
effective and lasting, has astablished the effectiveness of this 
policy. The success of The Financial World has proven to our 
satisfaction, that the publie demands a financial publication 
which will publish its opinion without fear or favor, and there 
are enough reputable financial houses who fully believe in an un- 
subsidized financial publication to support it. 





RENDALL STEEL THE NEW CURB FAVORITE. 

The Curb has been introduced to a new stock—Rendall 
Steel. In a subsidized Wall Street financial weekly, 
(the circulation of which is limited to as many copies as 
those who hire it to sing their praises will buy), a varied 
line of bright prospects is held out for it. Banking and 
financial circles are credited with predicting a rapid rise 
for the stock and large dividends. These bankers no 
doubt belong to that class familiar to Wall Street whose 
visible resources are about large enough to pay a sign 
painter to paint the word “Banker’’ on the door of a 
3x6 foot office in some dark office building. The ‘“‘finan- 
ciers’’ belong to the select New Street coterie, whose of- 
fices are in their hats and who place imaginary trades 
with themselves over a bar-room ticker. With such back- 
ers the probabilities of Rendall earning, as is claimed 
for it, royalties which alone will make the stock worth 
$200 a share soon, are as far off of realization as is the 
change of the Hudson River running backwards. It is 
said that the person who has charge of making wine 
market for the stock on the Curb is Dun, the same party 
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who for so long operated the --merican Nickel Co., which 
never served any other purpose than to permit Mr. Dun 
to shear the lambs. 


IRRIGATION BONDS BECOMING ACTIVE. 

A notable development in the bond market has been 
an increasing interest on the part of investors in irri- 
gation bonds of the first class. The Financial World’s 
extensive reviews in .ts special Irrigation number of 
these issues has brought inquiries from all parts of the 
country. Right on the heels of our announcement of 
the importance of this phase of our country’s develop- 
ment comes the flotation of a $2,000,000 irrigation pro- 
ject by New York and Chicago interests in the North 
Platte Valley in Wyoming. 

This enterprise is that of the North Platte Valley 
Irrigation Company which, through the American Trust 
& Savings Bank of Chicago, the trustee, and Blake & 
Reeves, of 34 Pine street, New York, has issued a pros- 
pectus of the issue of $2,000,000 6% first mortgage gold 
bonds. These bonds are of $100, $500 and $1,000 de- 
nominations, and are secured by a first mortgage on all 
of the property of the company, consisting of the largest 
reinforced steel-concrete dam in the world, reservoirs, 
canals, electric plant, transmission lines, realty, fran- 
chises, etc. The land is located on the North Platte river 
in Natrona, Converse and Laramie Counties, Wyo., and 
comprises 100,000 acres. At no point is the distance 
greater than eight miles from the railroad. On two sides 
is the land of Senator Carey’s famous Fort Fetterman 
farm. 

We understand that a leading New York banking house 
will shortly bring out a large issue of irrigation bonds, 
and the confidence with which bankers are taking up 
these issues is an assurance that irrigation bonds have 
passed the primary stage and now appeal to conservative 
investors as safe and well secured as they are attractive 
in interest yield. 


HAWLEY GETS THE KATY. 

The stock that occasioned the most surprise this week 
was “‘haty,’”’ which moved contrariwise to the rest of the 
market. 

It turned out that the rise in stock was in anticipation 
of the control of the road passing into Edwin Hawley’s 
hands. He will undoubtedly use the road for a gulf out- 
let for his system of railroads and by throwing business 
over to it will help the road’s earnings considerably. 


INTERNATIONAL MERCANTILE MARINE. 

The rapid expansion in the maritime trade, the agita- 
tion for ship subsidies and the increase in freight rates, 
which has just taken place, is liable to soon find express- 
ion in this long neglected stock. 


If money remains around 6 per cent. then many 
opinions that certain stocks on their present income 
yield are cheap will have to be radically changed. 
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A TIRED-OUT POOL. 
The Public Will Not Enthuse Over Nipissing or La Rose. 

After all the bright things which were said about 
Nipissing and La Rose and the good earnings reported 
regularly by both companies, all of which was accent- 
uated with the more tangible substance, regular and 
good-sized dividends, the recent smash in these stocks 
will cause in the minds of the shareholders an apprehen- 
sion that all is not right and will not be so easy to re- 
move by explanations. Securities do not act that way 
when they are making the profits these Cobalt stocks are 
supposed to make nor does liquidation large enough to 
create a big slump come from the people, but usually 
emanates from inside sources familiar with actual con- 
ditions long before the facts reach the minority share- 
holders. 

There has been a pool in these two stocks managed 
by a New York Stock Exchange house which has in a 
number of ways tried to interest the public in them, but 
without much success, due to its losses not only in the 
former collapse of Nipissing, but in a large number of 
other Cobalt stocks. 

Recently it was planned to merge the Nipissing and 
La Rose in the hope that a stronger combination might 
rekindle public interest into a speculative flame, but 
there now seems to be a hitch in the programme. The 
obstacles appear in the form of President Earle, who it 
is said is opposed to such a move. Mr. Earle was never 
in sympathy, according to a close friend, with the way 
Nipissing has been manipulated, which he thinks has 
discredited a property that on its earnings and size ought 
to have been handled in a way to earn the confi- 
dence of conservative investors and speculators. Tv 
add to the uncertain feeling now prevailing about these 
stocks, come more frequent rumors that the ore veins in 
the Cobalt camp are demonstrating more and more a 
spotty formation, an indication which is not conducive 
to establishing a reputation of permanency for the camp. 
In fact, Cobalt, although proving itself a rich camp, 
has yet to satisfy expert mining men that it will last. If 
they feel that it won’t it would be but human nature on 
their part to get out before the public does. But the 
public has in recent years become too wary. It prefers 
waiting and satisfying itself that the camp is a perma- 
nent one before going largely into Cobalt investments. 
Of course, this disposition does not harmonize with the 
desires of the pool in Nipissing and La Rose, which has 
carried its stocks now for nearly two years and is begin- 
ning to show signs of ennui. It might have been that 
one of the members of it unloaded on the others, feeling 
it was useless to wait longer for the day when the pool 
would be expected to exchange its shares for the public’s 
money. 


LAWSON’S PREMIER FAKE. 

The annual meeting of the Trinity Copper Co. was 
held in Jersey City recently, at an hour in the 
morning which forced stockholders who wished to attend 
to miss their breakfasts. The early hour was ostensibly set 
to keep them away. As it was, about 20 stockholders were 
on hand to hear the same old platitudes and listen to 
the same old discouraging reports. Had the meeting 
been at a later hour, there might have been so many 
shareholders present and so much noise that tranquil 
Jersey City might have thought that a small-sized riot 
was taking place. Those who were present made the 
meeting stormy enough, and they were outspoken in 
condemnation of the man who sets himself up as the 
only undefiled individual in Wall Street and State Street. 

If the annual report which was read proved anything, 
it demonstrated that Lawson, in the Trinity Copper Co., 
operates as big a fake in mining as any of those he tries 
to sit in judgment on. The trial balance reported was 
as follows: 

Assets: Mining claims, $5,221,000; mining development and 
construction, $636,001; expense eastern executive officers, 
$166,707; on Railway & Power Co., $36,500; cash on hand, $6,- 


937; value, $6,067,145. 
Liabilities: Capital stock, $6,000,000; American Smelters’ 
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contracts, payable in ore, $17,739; ore account, $39,406; ac- 
counts payable, $10,000; total, $6,067,145. 

The face value of stocks of subsidiary companies is given at 
$1,449,600. 


It shows a surplus of $67,145 over all liabilities. 
If the mining claims were reduced to hard pan valua- 
tion the deficit would run into six. figures with the first 
in more than one multiple. 

Hark back to Lawson's advertising of Trinity, and 
there will be found, inscribed in words which can never 
be effaced the embodiments of all the craft and deceit in 
finance which he wrote about in ‘““Everybody’s Magazine,” 
but a few years ago, and which he said he intended to 
wipe off the face of the earth. 

CIVIC PRIDE AND INVESTMENTS. 

We have before us a letter which illustrates that civic 
pride when properly stirred and appealed to, can be 
depended on to make a popular success of a municipal 
bound issue when private bankers refuse to touch it. The 
letter of our correspondent comes from Pasadena, Cal.; 
and tells of the successful popular sale of $700,000 of 
4 per cent. school bonds issued by the City of Los 
Angeles. This thriving city of 300,000 or more people, be- 
cause of its advantageous position, wealth and resources, 
regarded its bonds as gilt-edge and offered the issue in the 
East at 4 per cent. Bankers there, however, shook their 
heads and said no Western city could presume to offer a 
4 per cent. issue in the East with any hope of success, 
and true to their declaration no bids were received. 

This slap in the face from the Easterners raised the 
ire of the Caiifornians. The ‘‘Examiner,’’ of Los Angeles 
took the matter up and declared that the citizens of the 
city must see to it that the people of their city could 
show the bankers that they were not dependent upon out- 
siders te take the loan. A campaign for popular sub- 
scriptions to the bonds was begun and the whole city was 
aroused. Citizens withdrew their money in large and 
small sums from the banks and the subscriptions flowed 
in, in a steady stream, until in a short time the $700,000 
issue was more than oversubscribed. 





RUBBER’'S EARNINGS JUSTIFY DIVIDENDS. 

While it is quite natural that some disappointment 
exists at the failure of the directors to declare a dividend 
on the common stock, their conservatism is to be com- 
mended. They no doubt feel that it is better to wait a 
few months to assure themselves as to the permanency 
of the company’s present good business. There is noth- 
ing lost by doing so. The earnings are there, and event- 
ually the common stock will obtain a share of them. The 
implied charge in some of the criticisms of one financial 
writer that there has been a betrayal of public faith in 
not paying a dividend has not a leg to stand on, for the 
directors a month ago let it be explicitly known that 
they would consider no such a step at their October 
meeting. 
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THE METAL MARKET 


GRANBY. 

The year’s report Granby has made to its stockholders 
revealed an encouraging turn for the better. Instead 
of a deficit of $320,577 as was the case the previous 
year, the net surplus was $243,507, bringing this item up 
to $2,698,688. Any decided expansion in consumption 
of copper should be at once reflected by Granby which 
can not only produce the metal in large quantity but at 
low cost also. In 1907 Granby paid 12 per cent. in divi- 
dends. In a good year it should be able to duplicate this 
record. 





DAVIS-DALY. 

In the fight waged between the Newman Erb and the 
Heinze factions, the shareholders of the Davis-Daly Cop- 
per Company are between two grinders. Whatever the 
outcome of the fight there is slight prospect of improve- 
meni in their condition. Not being good Mohammedans 
they are not of the spirit that they can raise the cry of 
‘“‘Allah be praised’’ for the punishment inflicted upon 
them. 

GREENE CANANEA. 

That the Cole-Ryan plans of consolidating a number of 
their Southwestern mining propositions are progressing 
rapidly, appears apparent from the manipulation which 
has been the distinct feature of Greene Cananea stock 
during the past week. No other cause would explain the 
strength of the stock. As far as the public has been con- 
cerned there has been little or any buying of the stock. 
The insiders expect to make their money by 
exchanging their holdings for stock in the holding 
company at a much higher price, and then hope that the 
public will look with such favor on the deal as to will- 
ingly absorb their stock, which would enable them to 
turn their holdings into cash. They are willing to wait 
a long time for this psychological moment to arrive. Once 
before the trick was successfully pulled off when the in- 
siders bought of the Greene Consolidated Copper Com- 
pany a small piece of property and recapitalized it for a 
few million dollars as the Central Cananea Copper Co. 
They then took over the Greene Consolidated, changing 
the name to the Greene Cananea and accepting for their 
stock a higher price than the Greene Consolidated Copper 
stockholders got although their part of the property was 
the most valuable. The old Greene Consolidated Copper 
Company stockholders have never forgotten this betrayal 
of their interests. 


GIROUX CONSOLIDATED. 


The hand of the Cole-Ryan syndicate can be plainly 
seen in the movement of this stock. The bullish reports 
which are spread in the company’s interest have but one 
objective—to create a higher market price so as to win 
over the consent of the minority stockholders to a merger 
with the big holding company that the Cole-Ryan people 
have in mind. 


THE DOUGLAS LACEY PROPERTIES. 


Quite some time ago the multitudinous stockholders 
in the endless chain of promotions of the Douglas Lacey 
outfit were appealed to by a Protective Committee to pay 
a small assessment of 10 cents a share tc save their 
properties. A good many of them came up with their 
money in the belief that new men sincerely desirous of 
making something out of these ‘‘card-houses” had taken 
charge. Little is known of what has become of the money 
or what so far has been done. As far as we can learn 
no statement has been issued since the new supply of 
cash was obtained. From another source we learn that 
the person who acted as registrar and transfer agent for 
Douglas Lacey & Co. when they were racking the country 
for small investor’s savings, is playing an influential part 
in the reorganized companies. If this is so, it is apparent 
that the old crowd still has a strangle-hold upon the 
properties and that the confiding shareholders were really 
taken in. 


THE CURB 


—tThe British Columbia Company has blown in a third 
furnace. This brings the company’s entire plant up to its 
full capacity. There seems every reason to believe that 
the company will be one of the first of the smaller capi- 
talized copper companies to resume dividends when the 
copper market adjusts itself. 

—The hopes of a few years ago in many Goldfield 
stocks have turned to the deepest gloom, and nothing has 
added so much to this despair than the fears that after 
all the predictions made that the mineralized formation 
of this camp was spotty and would not last, are coming 
true. 

—Goldfield Daisy is now down to six cents. From the 
West come unconfirmed stories that the company is in 
financial difficulties. All this had been anticipated over 
a year ago by the manipulators of this stock, who got 
out long ago. 

—Combination Fraction has not benefited from the 
recent dividend declaration of 10 cents a share. A se- 
quence of dividends will have to be paid to convince the 
public that these disbursements are not intended to help 
the market for the stock. 

—In Pittsburg where they seem still able to work up 
a little interest in mining stocks, despite that Pittsburg- 
ers have been plundered by this class of promoter, a 
small-sized boom in Silver Peak was engineered. It siz- 
zled for a day then petered out like the carbon does in 
a seltzer bottle when allowed to stand uncorked long in 
the open air. 

—Ely Central has scored another sharp paper advance. 
In this respect it is following in the footsteps of Raw- 
hide Coalition when the very same crowd now boom- 
ing Ely Central put it up over $2 a share, and after un- 
loading as much stock ag they could on a guileless fol- 
lowing, let it drop with a thud. Rawhide is now sell- 
ing for 25 cents a share. Ely Central when the ‘‘wind 
jamming” is over will also sell around this price again. 

—Kerr Lake Mining, which is one of the most consist- 
ently acting Cobalt stocks, has declared a dividend of 35 
cents per share, which is the regular dividend of 4% and 
an extra one of 3%. Kerr Lake is not mining on the 
Curb but up in Cobalt. If more of the promoters of 
Cobalt mines would give less attention to unloading 
their stocks and more to the mining of ore they would in 
a measure succeed in attracting some public attention to 
their camp. 

—0On the Boston Curb there is some sputtering in 
Rhode Island coal propositions. Tons of ink are being 
used to advertise and popularize Rhode Island Coal, it 
being estimated that $50,000 has so far been spent foi 
this purpose. All this has for its object the giving of 
something to the dear public for almost nothing. 

—An interesting financial item drifts into New York 
by the way of Boston, which tells of the activity of 
Hancock & Co., Inc., in Providence Coal Co. It was 
only a few years ago that this firm was exploiting 
the Chicago-New York Air Line, a proposition which 
turned out to be one of the greatest get-rich-quick fakes 
in recent years. 

—Bay State Gas is now kicking about in a sort of a 
despised way on the Curb around 50 cents share. As 
a souvenir of how easily the public can be Munchausened 
it might be a reasonable price to pay 50 cents for one 
share and then frame it as a constant reminder. 

—Orphan Copper can be called by its name now and 
it will mean something. Even the Chapmans, who brougnt 
it out seem to have retired from it and there does not 
appear to be anyone willing to act as a foster-father 
to it and give it an asylum. Two years ago it orphaned 





a good many pocketbooks of their contents. 

—Only after he had been threatened with the edict 
that the stock would be refused quotation on the Curb 
could Heinze be induced to furnish some sort of a bal- 
ance sheet of United Copper and what a balance sheet. 
It is as meagre and lean as Dr. Tanner was after his 
forty-five day fast. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to October 
15, the time of going to press. 





THE HALT IN THE BULL MARKET. 

That the first part of October has brought a halt in the 
great bull movement of the early fall was only natural. 
It takes a great deal of money to conduct a bull cam- 
paign, and constantly more money to prolong it. When 
the monied people, and especially the big banks, begin 
to cut short the supply of funds and to call loans, a great 
deal of liquidation must set in, and this emanates first 
from people who are made to pay loans back, and is fos- 
tered by speculators who adhere to the notion that if 
prices after a long rise cannot further advance they must 
go down. Such liquidation is always followed by at- 
tacks of bears, who never miss an opportunity to harrass 
the bulls and to shake out timid holders or poorly mar- 
gined speculative accounts. The signal of warning first 
came from Europe, where just as wild a speculation on 
the leading Stock Exchanges had taken place for months 
as was witnessed here. In London they had for some time 
gone wild on Kaffirs, the shares of South African mines, 
and in Berlin on Steel and other industrial shares. At 
the same time a big demand for gold turned up from 
Russia, Egypt and Argentine which caused the leading 
European banks to go slow and to protect themselves by 
increases in their discount rates. 


THE SQUEEZE IN MONEY. 

That under such circumstances Wall Street could not 
expect European purchases of American securities which 
already had obtained high levels was obvious. With 
curtailed money resources at home and abroad, it is only 
a matter for surprise that the reaction in Wall Street had 
not assumed larger proportions. Whatever liquidation we 
have had took place in a rather orderly manner, which 
indicates confidence in the future and a belief that under 
prevailing economic conditions a slump can hardly as- 
sume serious dimensions. With a prosperity assured 
from a new big crop already gathered in, there is no real 
danger. Speculation, as it always does, had gone a little 
too far and had to cool off. But the constant expansion 
of our industries as evidenced by the disappearance of 
nearly all empty cars, points to growing activities. 

RADICAL LIQUIDATION NOT FEARED. 

The big interests can hardly be in favor of a radical 
liquidation for various good reasons. They still have 
most of the stocks they have accumulated in former 
months and have plans of too important a nature which 
they do not wish to see overthrown. It is even believed 
that they will hasten to consummate their plans at an 
early date and before Congress meets, in order not to be 
surprised by legislation tending to supervise stock and 
bond issues by corporations over which Federal author- 
ity may be exercised. Taking the situation as a whole 
it remains a highly promising and encouraging one, and 
the bull movement will, after an unavoidable halt, be 
taken up earlier than many may expect at present. 

CONSTRUCTIVE INFLUENCES. 

Forces on the constructive side of business this week 
have been numerous and significant. The country has 
just begun to realize the really enormous uplift which 
the vast outturn of the crops will give. With corn, 
wheat and oats totals at near record figures, the buying 
power has already begun to exhibit itself in a quickening 
of trade in every section. The diminished cotton crop 
does not seem to have checked expansion in the South, 
the higher prices and increasing demands for cotton 
goods making up for the shortage. The railroads are 
beginning to send in belated orders for equipment in a 
steadier increasing volume and iron and steel are con- 


tinuing their enormous production, while reports of the 
commercial agencies again show figures of bank ex- 
changes exceeding the records of the boom periods of 
1906-7. 

The fore part of the week witnessed some anxiety in 
the financial centers over the steady rise in money the 
world over, but with the recessions witnessed early in 
the week and the elimination of undesirable ‘“‘pyramid”’ 
operators who had become unduly extended, the ad- 
vance was resumed with even greater confidence than 
before the recent backset. The scarcity of stocks is 
well illustrated by the operations on the Stock Exchange 
in the latter part of the week when all shares of the 
active and popular issues, and the minor stocks as well, 
rose smartly on the renewed buying of those large oper- 
ators who had entered the market again after a period 
of several weeks abstension from it. 

With the increase in stock market activity at steadily 
rising prices came renewal of stories of deals of large 
magnitude and one was actually announced in the pur- 
chase of the Missouri, Kansas & Texas by the Hawley 
interests giving the party associated with Mr. Hawley 
an importance in the financial councils of the great, not 
hitherto enjoyed by them, to the fullest extent. Follow- 
ing the Hawley purchase comes the story of a half inter- 
est purchase by J. J. Hill in the new Gould road, the 
Western Pacific, to give the Burlington an outlet to the 
Pacific over the new line. An ingpection of the railroad 
map will show that it is altogether more probable that 
it is the Northwestern, and not the Burlington which 
would be considered in a deal of,this kind. The North- 
western terminates at Lander, Wyo., and it would take 
but a short spur from Lander to make a connection with 
the Western Pacific. 

SITUATION ON FRIDAY. 

The market was active all day at rising prices and was 
at times really buoyant. A large short interest mani- 
fested great alarm at the steadiness of the advance and 
heavy commitments on that side of the market were 
retired during the day, mostly at severe losses. On the 
advance in Steel the predictions of par for the stock 
were again circulated, and with these rumors predictions 
of $45,000,000 earnings for the quarter and $50,000,000 
for the last quarter were freely made. The market closed 
close to the high prices of the day. 


THE RAILROADS 


BALTIMORE & OHIO. 

If the Union Pacific is really liquidating its large hold- 
ings of B, & O., which seems to be the case, it does not 
seem to be anxious to get ride of it at too low prices. 
Whenever the stock drops under 116 it meets with the 
support, which probably comes from the Union Pacific 
itself. There are no large speculative commitments in 
the stock to demoralize the price by efforts to get out of 
it. Investors understand the reason of the present weak- 
ness and will probably not get scared as the earnings 
are improving and the 6 per cent. dividend is attractive. 
They will undoubtedly prefer to wait until the clouds 
pass by, feeling confident that their patience will finally 
be rewarded by higher prices. 

CHESAPEAKE & OHIO. 

The strength of this stock cannot help creating the im- 
pression that the Hawley crowd intends to put it up con- 
siderably higher as soon as market conditions become 
more favorable. The upward movement will be greatly 
assisted by the increasingly fine earnings and the 
speculation as to what shape the great railroad merger 
which Mr. Hawley is planning wil] assume. 

GREAT NORTHERN. 

With a gross increase of $2,339,204 in the first three 
months of the present fiscal year and the further good in- 
creases which are bound to come, as the busy season in 
the Northwest always starts with cold weather, the stock 
cannot fail to become prominent again later in the year. 
It sells cheap and is entitled to better prices. 
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KANSAS Cli ¥Y SOUTHERN. : 

Hawley’s appearance as the controlling factor in Mis- 
souri, Kansas & Texas makes the Kansas City Southern 
the only independent road to the Gulf. Harriman haa 
his eye on the property, but he is no more. Yet the 
Kansas City Southern is most likely to turn up in the 
camp of some large system, most probable the Harriman 
Pacifics and the stock will in turn reflect this proba- 
bility. 

NEW YORK CENTRAL. 

The large increased business this road is doing has not 
been able to withstand the shadow of the missing Harri- 
man, for the stock has turned weak in the past few 
days. The short interests hammer at the stock frequently. 
Their success, however, will not be without its advan- 
tage, for it provides those who are buying it on the pros- 
pects of an increased dividend, with the opportunity of 
getting it cheaper. 

NORFOLK & WESTERN. 

The action of this stock anticipated the return to a 5 
per cent. dividend, which was declared this week. The 
handsome increase in earnings since the beginning of the 
new fiscal year warranted the increased dividend. The 
strength of the stock in days when the entire market was 
depressed permits of the impression that with the return 
of a better market the price will jump to over par. 

WISCONSIN CENTRAL. 

The annual report just issued of this railroad for the 
fiscal year ended June 30, 1909 shows that the pre- 
ferred shareholders who have exchanged their stock for 
the “‘leased lines 4 per cent. certificates’’ of the Soo 
line have reason to congratulate themselves on their 
deal, for the Wisconsin Central has earned only 3.58 per 
cent. on its preferred stock while the Soo is guaranteeing 
4 per cent. In view of this poor earning and the small 
improvement so far this year, the common stock which 
still sells above 50 without any prospect of a dividend 
for years to come is rather high. All trading in it has 
ceased and the unfortunates who got caught at high 
prices, will have to wait quite a time to get out without 
a loss or even with as small a loss as possible. 





THE INDUSTRIALS 


AMERICAN COTTON OIL. 

The failure to act on the common stock dividend at 
the last directors’ meeting and the immediate issue of 
an official statement that the company had earned 10 per 
cent. and is considering paying 6 per cent. on the com- 
mon stock, is taken by many as proof that the pool in 
the stock is not yet through with its operations and has 
so far not distributed much stock among the public. The 
pool evidently wants more time to try to get in its profits, 
provided it can get the outside public interested in its 
operations. 

AMERICAN HIDE & LEATHER. 

That the preferred stock of this company remains 
neglected despite the much improved condition in its 
affairs is rather puzzling. Not only is the company 
earning close to 10% on the stock, on which over 66 per 
cent. in back dividends have accumulated, but hides are 
bringing higher prices notwithstanding the tariff reduc- 
tion. This means additional profits. American Hide 
& Leather preferred is selling close to Central Leather 
common while it is intrinsically worth 100% more. 

AMERICAN ICE. 

Speculation has subsided in this stock. The Court of 
Appeal decision upholding Morse’s sentence has taken 
the life out of it. The recent rise was as much for 
the purpose of letting some financial institutions liquidate 
stale loans on this security as to help Morse financially 
rehabilitate himself. 

AMERICAN SMELTING & REFINING. 

That this stock has turned weak is not surprising at 
all in face of the condition of the copper market. But 
the company is today in better condition than it has 
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PENINGTON, COLKET & CO. 


Members New York and Philadelphia Stock Exchanges 
115 BROADWAY, NEW YORK 
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been for a long time and it is quite probable that the 
early part of 1910 will bring a dividend increase for the 
stock. 

AMERICAN WOOLEN. 

This stock acts sluggishly. It moves within so small 
a radius that it holds out no inducement to traders to 
operate in it. Yet the company’s prospects are growing 
brighter monthly, and this eventually must be reflected in 
the shares. One of these days Boston may wake up 
and realize that there exists a good speculative oppor- 
tunity in the stock. 

BETHLEHEM STEEL. 

There has hardly been any decline in the stock in the 
recent break. Its strength has a great significance. 
Schwab and Carnegie who are its principal backers expec. 
sooner or later to tie up with the Steel corporation and 
even if they don’t, they have great confidence in making 
the company a good dividend payer. 

NATIONAL LEAD. 

Around its present price this stock is one of the most 
attractive industrials. The lead industry does not share 
in the depression which still hangs over the copper in- 
dustry. The business of the company is constantly 
growing and financial plans tending to retire the 7 per 
cent. preferred stock by a bond issue, will in addition to 
the growing profits, create additional means for an in- 
crease in the dividend. For this reason the stock is 
liable to experience a good rise with the return of bull- 
ish activities. 

PRESSED STEEL. 

A more friendly disposition is shown to the stock 
now that the company’s labor troubles are an event of 
the past. However, it is still under the price it sold 
at before these difficulties began. How far it has been 
thrown back in business by the suspension of work at 
the plants will not be known until the earnings are re- 
ported. It was in a fair way of reaching a’ dividend on 
the common stock. 


( 
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REPUBLIC IRON & STEEL. 

There is operating under the leadership of J. W. 
Gates, a pool in the common stock, which as the price 
shows, has made fine headway. The boom in the Steel 
industry of course favors the pool’s plans. Yet, there 
are many otherwise courageous speculators and inves- 
tors who are afraid to follow Gates. 


SEARS ROEBUCK. 

The news that the directors of Sears, Roebuck & Co., 
have advanced the dividend on the common stock to 6 
per cent., has not enthused or impressed Wall street. A 
company with the capitalization put upon this industrial, 
is a load too great to carry 6 per cent. dividends for any 
length of time. It must be said, however, that the gross 
sales have shown a formidable increase in the last year. 


WEsTERN UNION. 

The stock could not help but respond to the splendid 
showing the company made in its annual report which 
revealed an increase in gross revenues of $1,985,249. 
and a net increase of $3,944,110. This is equal to 
5.62 per cent. on the outstanding stock. These figures 
predicate an early increase in the dividend as the pros- 
pects for better business next year were never brighter. 


FARM MORTGAGES MAINTAIN THEIR POPU- 
LARITY.* 

Among conservative financial institutions in the East, 
farm mortgages remain a favorite class of investments, 
despite the strenuous competition from other securities, 
for the reason, evidently, that with age they have demon- 
strated their absolute security where the mortgages are 
a lien on good farms and whose value has been con- 
servatively appraised. 

The largest buyers of farm mortgages are the big in- 
surance companies. This in itself, is an indication of 


the high appraisal the shrewd investor places upon them.. 


They are as popular, likewise, with trustees, especially 
of estates in the conservative New England States. They 
also find their way in large amounts into the vaults of 
Eastern savings banks which are restricted to the safest 
forms of investments for their deposits. 

With the individual investor, by this is meant persons 
with only a few thousand dollars saved up, they are not 
held as widely as should be the case considering that the 
factor of safety in them is developed to a high degree. 
One reason for this may be that they are not inclined 
to put their money into a good farm far away from 
them, even as a loan, as long as they must collect their 
interest personally and watch their investment, when 
they can invest in bonds the interest on which they can 
get by merely clipping the coupon and depositing it with 
their bank. 

However, the selling of farm mortgages has been re- 
duced by institutions, and individuals dealing in them 
to where the loans, interest, taxes, and everything else 
connected with the investment is attended to for the 
buyers of the mortgages, who is only agreeably bothered 
with his check for interest when it is due. In fact, the 
convenience of the investor has been so far studied that 
even those who cannot buy outright an entire mortgage 
on a farm, can still invest in such desirable securities 
by purchasing a debenture bond in suitable denomina- 
tions to fit each purse, which is secured by deposits of 
farm mortgages as collateral. 

An institution that meets the convenience of the small 
investor in this respect, and in fact the oldest engaged 
in this business, is the Middlesex Banking Company, of 
Middletown, Conn. It was chartered in 1872 and began 
business in 1875. At first is operated in Indiana, but 
left that territory in 1878 and established an office in St. 
Paul, Minn., which today remains the principal Western 
Office of the company. Since then other offices have been 
established in Memphis, Tenn., to cover the Mississippi 


*Editor’s Note.—This article is reprinted from our issue of 
Oct. 9 to correct a serious typographical error which placed the 
amount of mortgages and debentures sold by the Middlesex 
Banking Co. between $300,000 to $400,000 when this should 
have read between $30,000,000 and $40,000,000. 


Delta, in Dallas for Texas, in Denver for Colorado, in 
Salt Lake City for Utah, and in Idaho, Wyoming and 
Montana; from which offices all loans are made by sal- 
aried managers and carefully appraised by regularly em- 
ployed and cautious examiners, most of whom have been 
on the company’s service for years. In the beginning of 
the company’s operations, farm mortgages were directly 
sold to investors with the guaranty of the company and 
are still sold even to this day, especially quite largely to 
insurance companies. But the bulk of the company’s 
business today is the sale of its own debentures secured 
by an equal amount of first mortgages with a Trust Com- 
pany. 

This is somewhat in contrast to the methods of the big 
and highly successful debentures selling mortgage com- 
panies of Europe who issue their securities against their 
general assets leaving them free for use in their busi- 
ness. The Middlesex Banking Company has placed with 
investors between $30,000,000 and $40,000,000 of mort- 
gages and debentures, and on none of which has there 
been a dollar in default of interest or loss of a dollar in 
principal in all the 36 years it has been doing business 
and during which at least four destructive panics have 
spent their energy. In the company’s home state of Con- 
necticut its securities as safe investments have become 
so highly regarded that the State legislature passed some 
years ago special Acts permitting holders of trust funds 
to invest in the debentures of the company, and this 
privilege is availed of to quite a Jarge extent by execu- 
tors, trustees, corporate institutions and societies. 


TOBACCO BREAKS SHARPLY. 

The sharp break in American Tobacco serves to em- 
phasize the views expressed in this column last week that 
the Moore & Schley-Ryan interests are not attempting 
any operations in this security. The arguments before 
the United States Supreme Court on the Government’s 
suit to dissolve the corporation is bringing out some of 
the alleged weak features of the Trust’s merger scheme 
and also shows that the Trust is not too sure of its 
ground in its legal fight. It is observable, however, that 
no great amount of stock came on the market as the re- 
sult of the break, and it is possible that the operation 
was conducted by bear operators on the Stock Exchange 
for its possible effect there. 


THE PATIENCE OF JOB FAILS TO REWARD. 

The shareholders of the Rutland Railroad have been 
waiting with the patience of Job for the distribution of 
part of the 182 per cent. dividend which has accumu- 
lated on their stock. They now feel that they have 
waited long enough without any encouragement, and a 
call has been issued to the minority shareholders to ad- 
vance $2.50 a share to a common defense fund to be used 
for the employment of good attorneys, who will be dele- 
gated to search far and deep into the company’s affairs 
and find out why it cannot pay at least a part of these 
back dividends. The prize at least is worth making an at- 
tempt to get. There is only a small amount of preferred 
stock issued, less than $10,000,000, and of this the New 
York Central, which acquired control in 1905, owns 
57,857 shares. 


“WARNING TO BANKERS.” 

The scheme by which the State Bank, of 376 Grand 
street, New York, has been swindled out of $10,000 
which amount it advanced against collateral consisting 
of the old Northern vacific Railroad shares, goes to 
prove the timeliness of The Financial World’s warning 
published under the above caption on September 18 last. 
In this article we cautioned bankers against making 
loans on this stock which has practically no value in 
the market. It is certain, however, that the cashier of 
the State Bank, who made the loan, is not a regular 
reader of The Financial World, for had he been, his 
bank would never have fallen a victim to the trick of 
these adroit sharpers. 
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Schmidt & Gallatin 


INVESTMENT 
ACCOUNTS 
SOLICITED 


Members of the New York Stock Exchange 


11! BROADWAY NEW YORK 











Broker and Investor 


A booklet designed to cover every question on the 
relations between the broker or Stock Exchange 
member and his client, the investor. 

It points out the advantages to be gained in pur- 
chasing investment securities through a Stock Ex- 
change house, and describes in detail the method 
of buying and selling securities. 

We invite requests from investors for this book- 
let, a copy of which will be sent to any address 
without cost. 


BALL &WHICHER 


MEMBERS NEW YORK 
STOCK EXCHANGE 


111 Broadway 111 Fifth Avenue 
NEW YORK 


PACIFIC GAS & ELEC. 
COM. AND PFD. 
DEALT IN 
WILLIAMSON & SQUIRE 


Members New York Stock Exchange 
25 BROAD S8T. Phones 6790 to 6794 Broad 


Kraus Bros & Co. 


24 BROAD STREET NEW YORK 
Members of N. Y. Stock Exchange 


STOCKS AND BONDS 


Telephone 780, 781, 782, 783 Rector 

















6¢ & 74 Guaranteed First Mortgage Bonds 
Farm: liens of conservative class on Southern 
Georgia's richest lands. Perfect security. Life ex- 
perience in this territory. Correspondence invited. 
Booklet and highest references 
HAMILTON BURCH, Attorney, McRae, Georgia. 


Union Pacific Stockholders 


Would you like to know the real value 
of the U. P. securities you own or think 
of buying? Think of the safety of in- 
vestment insurance afforded by the knowl- 
edge of exactly how far the market prices 
are justified by the assets behind the 
securities. All this information in a de- 
tailed, easily understood form, is fur- 
nished by 


THE 
lOgpy rant 


For many years the recognized authority 
on corporations. 

But especially interesting to the inves- 
tor in railroad securities is the series of 





signed, analytical criticisms prepared ex- 
clusively for Moody’s Manual by Roger W. 
Babson, the internationally famous sta- 
tistician. 


THE SERVICE INCLUDES: 

1. The new 1909 edition of Moody’s 
Manual, just off the press, which is more 
complete than ever. It devotes over 3,300 
pages to the present financial condition 
and the future possibilities of more than 
8,000 corporations whose securities are of 
interest to the public. 

2. A cumulative Monthly Digest, which 
reports the more important corporation 
news as it occurs and keeps the service 
up to date. 

The entire service—Manual, Monthly Di- 
gest, and other privileges—costs you but 
$12 a year; yet it gives information, facts, 
that may save you thousands in a week. 
Protect yourself. Write for a prospectus, 
or, better still, send us your check, insur- 
ing prompt shipment of the Manual. Judge 
its value for yourself. If you are not ab- 
solutely satisfied with your investment, 
return at my expense and I will refund 
the purchase price. 

CHAS. W. JONES, President, 
31 Broadway, New York. 














MARKET CHRONOLOGY. 
Saturday, October 9. 


Market sells off slightly on light trad- 
ing. 

Cotton quiet, wheat and corn steady. 

Foreclosure order for sale of Western 
Maryland signed, in U. S. Circuit Court. 


Monday, October 11. 


Market breaks badly. Stocks off 2 to 4 
points. 

Cotton irregular, wheat and corn quiet. 

U. S. Circuit Court sustains Morse’s 
conviction. 

American Tobacco sells down to 448 
on the Curb. 

Copper Producers’ Asscciation shows 
increase in copper stocks of over 16,- 
000,000 Ibs. 

Imperial Bank of Germany advances 
discount rate to 5%. 


Tuesday, October 12. 


Stock Exchange closes for holiday. 
London market irregular. 


Wednesday, October 13. 


Market recovers and closes strong. 
Cotton up, also wheat, corn steady. 
Marvin Hughitt elected director of N. Y. 
Central and of Lake Shore & Michigan 
Southern Railroad in place of Harriman. 
Kingdon Gould and Jay Gould elected 
directors of Western Union Telegraph 
Company and the Wabash respectively. 


Thursday, October 14. 


Sharp advance in stocks with gains of 
1 to 4 points. 

Bank of England discount rate raised to 
a 

JC- 

Cotton strong, wheat and corn up. 

Norfolk & Western dividend raised to 
5% basis. 

Hawley interests acquire control of M. 
K. & T. officially confirmed. 

F. A. Heinze furnishes statement to 
Curb of Ohio Copper Co., thus keeping 
stock on the market. 

N. Y. City 4’s sell below par. 


Friday, October 15. 


Market continues strong, Steel rising 
above 93. Sales exceed 1,100,000 shares. 

Call money easier on heavy Western 
bank offerings. 

Cotton rises sharply, with excited deal- 
ings on renewed talk of heavy buying by 
Patten. 

Wheat, corn and oats all strong and 
higher. 

R. S. Lovett, Chairman of the Union 
Pacific, elected a Director of the Balti- 
more & Ohio to succeed the late E. H. 
Harriman. 


NEW PARTNERS IN N. W. HARRIS 
& CO. 


Messrs. Lloyd W. Smith, Everett B 
Sweezy, and Charles W. Beall of the New 
York office of N. W. Harris & Co., and 
Albert H. Beck and John R. Macomber 
of the Boston office, have been admitted 
as partners in that banking firm, as from 
October 1, 1909. 

The new partners have been connected 
with the firm for from ten to twenty-one 
years, and in four instances their entire 
business experience has been with N. W. 
Harris & Company. 


REALESTATE NOTES 


FIRST MORTGAGE o 
Improved Real Estate 








PAYING 5 to 6) NET 


Write for Descriptive Circulars 


Mercantile Trust Co. 


St. Louis, Missouri. 
CAPITAL AND SURPLUS 9’ MILLIONS 








Studies in 
Stock Speculation 


A new series of articles by “‘Rollo Tape,” 
author of “Studies in Tape Reading,” etc., 
begins in the November number of 


THE TICKER 
MAGAZINE 


Practical money making ideas for traders 
and investors. 

How to analyze market conditions and 
interpret fluctuations. 

How the trader can make an_ intelligent 
study of the market from newspaper 
quotations. 


HOW TO SELECT 
INVESTMENTS 


Another series of equal importance, by William 
Walker, begins in the same issue. 

Pointed and common sense suggestions as to the 
management of capital, safe distribution of invest- 
ments, selection of securities by different classes of 
investors, etc. 





This Magazine also contains : 


The Bargain Indicator 

Criticisms of Traders’ Ac- 
counts 

The Investment Digest 

Bird's Eye Views of 
Great Properties 

Answers to Inquiries 








SPECIMEN COPY FREE! 


TICKER PUB. CO. 
333 U. S. Express Bldg., 
New York. 


Please send me a Free Sample 
Copy of THE TICKER. 











THE 


BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 


Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 


E.A. de LIMA, Pres. CALVIN TOMKINS,V. Pres. 
RICHARD OC. CORNER, Vice-Pres. 
EDWIN B. DAY, Cashier 
A. H. MERRY, Assistant Cashier 
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A chance to get ahead of a Railroad 


The Biggest R.R. Project in the U.S. 


NOW UNDER CONSTRUCTION IS THE 


Kansas City, Mexico & Onent Railway 


BUILDING DAILY on Shortest Line from KANSAS CITY to the PACIFIC OCEAN, 
and shortening the rail line from the Middle West 500 miles. Nearly 1000 miles now 
constructed and in operation. MILLIONS OF DOLLARS ARE BEING SPENT by 
the Railroad Company in this splendid territory. Just ahead of construction, west of San 
Angelo, lies one of the 


Richest Inigable Valleys in the United States! 


Where the Land Department secured 25,000 acres of the choicest lands—lying under an im- 
mense natural Reservoir—OVER A QUARTER MILLION DOLLARS is now being 
spent to develop this wonderful body of land. Colorado Fruit Growers, premier irrigators 
of the United States, have closed contracts for over $150,000 worth of these lands. They 
know their value. 

The Land Department went in ahead of the Railway and found in the Pecos Valley one of 
the richest bodies of land in this country. Its judgment has since been backed up by the 


HIGHEST AGRICULTURAL AUTHORITIES IN AMERICA 


F. D. COBURN, Secretary of Board of Agriculture of Kansas; W. L. ROCKWELL, 
Manager of all Government Irrigation stations, GEO. E. BARSTOW, Ex-President 
National Irrigation Congress; H. A. HEATH, 25 years Editor of Kansas Farmer, and 
leading Colorado Irrigators. It is this wonderful empire that is now being thrown open 
to settlement. 


Remember, irrigated lands improved go to $2000 per acre and higher 


Because they produce the income. The best place to make money in the U. S. is along 
the ‘“ORIENT’’ Railway in the Pecos Valley, ahead of the rails. 

The Pecos Valley of Texas offers not only the most fertile soil and complete double irri- 
gation system, but it is just ready to be opened to all the World’s Markets by the completion 
of the railroad. Watch values double and quadruple as the rails creep nearer and nearer. 
Will you seize this profit ? 

BELOW THE FROST LINE, ALTITUDE 2200 FEET, CLIMATE HEALTHIEST IN AMERICA 
THE SUNSHINE VALLEY OF THE PECOS 


THE BEST LAND INVESTMENT IN THE UNITED STATES 


October 16, 1909. 











WRITE today for samples of this rich soil, fine colored 
pamphlets and plats and full descriptive matter. Excur- 


The Best Place to Make Money 


is to get in ahead of construction of a big railroad 
and buy before the rails reach there. This is the 
way great land fortunes all over the country have 
been made. The land department is offering this 
irrigated track NOW at low prices and on liberal 
terms. 


sions twice a month. Come with us next trip. Low rates 
and excellent hotel accommodations. Write or wire today 


and we will make arrangements for you. 








In this wonderful valley of the Pecos you can 
positively get the biggest returns on your money. 
Buying at present prices you see your land 


Increase in value every month 
until it is worth from 4 to 10 times what you paid 
for it. The gap is closing. 











F. A. HORNBECK commision 


968 BALTIMORE AVE., KANSAS CITY, MO. 


United States and Mexican Trust Co., Fiscal Agent for 
KANSAS CITY, MEXICO & ORIENT RAILWAY 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 





NEW YORK STOCKS. 


Oct. 15, 1909 
High Low Close 





Allis-Chalmers ,............. 15 15 15 
BM Bis ccc ccccescccceccces 43 47% 448 
Se eee 46 46 46 
ametponates Oopper...... 82% 81% 
BMD Ge ccccccccseccccscvccs 12% 12% 12% 
Am Can Beseeccccecceceeee 8234 82% 82% 
BRD GOP Fe ccccccccccccccccse 72 70 71% 
EE kcwtacvesidecsand 74% 74% G4 
BED TE Bbcscscsccessscccsccces 85, 8% 8 
LT Serre 48 46%, 46 
A Linseed pf................ 43% 48% 43 
Am Locomotive............. 60% 60 6U 
I ae nea ys 54% 54 54 
AM BMEI.....ccccccees sees 97% 96% 96% 
Am Smelt pf. .....c0-sccccee 112 112 112 
AM BUGOP , .0.00, coccccccccce 184 132% 182 
BOR FH Se Besccc cdevcsccsceese 100%) 142 1428 
AM TOD Pf.....-..seceseeees 100%, 100 10088 
RAS 86 386 36 
BE iacscecdsstcéctene 108 103 103 
AMACONAG. ............000000. 48 47% 47% 
BT BG BD. .-ccccrccccecscces 122% 121% 122 
BS GOAT BARG. oc ccccscccccoes 136% 136 
SE Mt De cacecccccececes 117% 1165 11 
I EE Wi dcicnstaceesses 79% 78 78% 
Canadian Pacific............ 187 186% 187 
Cen Leather ............ see 48% 47%4 47% 
Central Leather pf........ 110 110 110 
Ches & OW10............0005 90 39 89 
B85 


South Ry GBs Fis ccccceccccces 69 69 6 
Tenn Copper...............+5 85% 384% 385 





Whted Ave B G....0s.sccesec 20 20% 20 
BOS &. Wi. ag. snceomisssees 52 5284 R24 
TolSLWp ....... ee senece 698 
Union Pacitic......... ++ 206% 208% 206 
ee sceseasenuaane 48 47% 47% 
U 8 Rubber 1 Pp scan ‘weeouane 120% 120 120 
OS eee 93%, 92% 925% 
U 8S Stee! vi sb osnedas +++-128% 128%; 128% 
Se ee ee 18% 19 
WHEOER BE ..cccccccesecoecees 48%, 4800 48% 





BOSTON STOCKS. 





Oct. 15, 1909. 
High Low 
ne 59 59 
MER AGP CROGIGORE 000050. ccccccccccce 46 46 
American Telephone... ... +++ 2-1 4234 142% 
American Woollen pr..........-.... 103% 1038 
American Zinc................c.ee0s 84 33% 
Arizona Commervial...... ......... 45 44% 
Butte Coalition = ..... .......205. 25% 24% 
Copper Range Consolidate. ....... 719% 79% 
Greene Oananes.......... ........ 10% 10% 
Isle Royale Mining. = ............ 27 25% 
Lake Mining..... Ged évesececevessebs 37 36% 
La Salle Mining.................... 14% 14% 
Miami Mining.......-  ........... 15% 15 
Mohawk Mining............... cence. OO 60 
Nevada Con Mining............ ... 24 23% 
North Butte Mining. __.......... 52 52 
Old Dominion Mining.............. 52 52 
Shannon Mining.................... 15% 15% 
Superior Mining.................... 59% 57 
Superior & Pitts Mining........... 15% 15% 
I eaten sca eee 109°" 108% 
See 162 161 
United Shoe Machinery............ 69% 69 
Utah Consolidated.................. 43 438 





BONUS TO STOCKHOLDERS. 


The stockholders of the United Fruit 
Co. of Boston, were given an extra cash 
dividend of 10 per cent. and at the same 
time the right to subscribe to a new issue 
of stock to the extent of 10 per cent. of 
the holdings. Regarding the fractional 
shares, a circular of the company states, 
a stockholder whose shares do not num- 
ber 10, or some multiple thereof, on Oc- 
tober 29, 1909, and who desires to sub- 
scribe for stock should buy or sell, either 
directly or through brokers, rights to 
fractions of shares so as to adjust his 
holdings of such rights to 10 or some 
multiple thereof 


DIVIDENDS. 


The Pacific Coast Company has declared 
a quarterly dividend of 14%% on the sec- 
ond preferred, and 14% on the common, 
thus placing both stocks on a 5% basis. 
The regular quarterly dividend of 14% 
was also declared on the first preferred. 

The directors of the Norfolk & West- 
ern have made the semi-annual dividend 
2% per cent. thus placing the stock on 
a 5 per cent. basis. 

The quarterly dividend on the common 
stock of the Sears Roebuck & Co., has 
been increased from one per cent. to 1% 
per cent. 

NOTES. 

R. A. Jackson has been elected at the 
annual meeting of the Chicago, Rock Is- 
land, Pacific Railway Co., a director, to 
succeed Robert Mather, resigned. All 
the other directors were re-elected. 

J. H. Pope & Co., of 67 Exchange Place, 
New York, have gotten out a very handy 
“interest calendar.” It is so arranged as 
to show at a glance the dates on which 
interest payments are due and will be 
found invaluable to bankers and in- 
vestors. 





WHOLE WORLD MARKS UP 
MONEY RATES. 

Within the last three weeks the Banks 
of England, Germany and India, together 
with the great private banks in Am- 
sterdam, other European centres and our 
own, have marked money rates up sharp- 
ly as a warning against undue _ stock 
speculation. This check had the result 
of enforcing some liquidation, but the 
surprising thing has been the smallness 
of the speculative readjustment, renewed 





speculative purchases after the marking 
up of money having been heavier than 
ever, especially in this country and Ger- 
many. One thing this goes to prove is 
that speculators and holders of securi- 
ties believe that much higher prices are 
coming and that they can well afford, 
therefore, to pay the increased prices for 
carrying their securities and recoup 
themselves in enhanced values later on. 
It would appear that large operators 
have taken the hints given by the rise 
in money on call and have provided 
themselves with funds for from 3 to 6 
months or a year, and are, therefore, 
able now to view with equanimity the 
fluctuations in call funds. The whole 
operation is a distinct and significant 
sign of the general renewal of both spec- 
ulative and business confidence. 





THE GENERAL SITUATION. 
Thomas Gibson. 

Money continues the dominating influ- 
ence in the general situation, and, while 
some of the strain has been removed by 
calling of loans and liquidation in the 
stock market, it is still the most impor- 
tant factor to be reckoned with. One 
significant fact in connection with the 
local money market is that, while call 
rates have remained _ stationary, time 
rates have crept up to within a fraction 
of the call level. The truth is that we 
have borrowed up to the limit in London, 
Berlin has its own speculative craze to 
attend to, and Paris is too cautious to get 
very far from shore with regard to her 
reserves. No better evidence is needed 
than the recent rise in the German rate 
and the advance on Thursday by the Bank 
of England to 4%, and the purchase of 
gold in the open market by Paris in com- 
petition with England and Russia. What 
the result will be of a refusal to extend 
our immense loans in London upon ma- 
turity, is problematical only in the sever- 
ity of the strain which will then come on 
our market. It is to be hoped that our 
bankers will be in shape to take care of 
them. 

The cotton crop received a further set 
back this week from the effects of storms 
and premature frosts. The reports ap- 
pear somewhat exaggerated, but it is 
quite certain that a great deal of damage 
has resulted. Curtailment of spinners’ 
operations is one of the evils that is 
likely to follow in the train of high prices 
consequent upon the crop shortage. 

Notwithstanding the poor statistical 
position of Copper metal large producers 
and selling agencies are not offering 
electrolytic below 13%. The Copper 
Producers’ Association reports an _ in- 
crease in stocks of nearly 16,000,000 
pounds. The situation in copper metal is 
susceptible to quick changes and the 
transition from superabundance to scarc- 
ity can be accomplished in an incredibly 
short time, stocks figuratively and ac- 
tually melting away practically over 
night. 





COTTON LETTER. 


Renskorf, Lyon & Co., 115 Broadway. 

Each day this week the market has es- 
tablished new high records, and, at the 
close of business, the coveted 14 cent 
mark for all options seems to be only a 
matter of a few days. Killing frost has 
come in numerous points throughout the 
belt, which is at an extraordinarily ear- 
ly date. What little hope there was that 
the already disastrously short crop might 
have a few bales added to its size by the 
maturing of the crop, has been destroyed 
by these low temperatures, and many 
of the best posted people in the trade 
are estimating this year’s yield at less 
than 10% million bales. 

There is little to be said regarding 
the course of the market, as all inter- 
ests agree that the situation justifies a 
continuation of the present bullish opera- 
tions and ultimately very much higher 
prices. The only advice we have to give 
is to operate on the long side of the 
market, buying on recessions if possible. 





in: 
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Octoher ¢ 9. 
At) *S CU ALMERS MAKES POOR SHOWING. 

Thic c?@peny has just issued its annual report and 
instead of ° Showing excellent results as had been semi- 
officia!i'y » “ou, ‘he net profits were considerably below 
those falling to $135,431 compared to 
$615,871 8. This showing conclusively indi- 
cates t is on the preferred stock are still a 
long w id ‘2 view of this prospect the price at 
which t queted is much too high. 

What » company to do well in the last two 
years W ‘or machinery for the-Gary plant 
of the . With this plant nearly com- 
pleted, t. will again continue to struggle to 
keep itse A financial paper points out that 


in the last six years the company has really earned for 
the stockholders an average of only $36,000 a year 
and that for years to come the company will have to 
spend considerable money from earnings upon property 
and plant additions. Further, the sinking fund on 
the ».2,000,000 5% bonds begins to operate in 1912 
when the annual requirements for fixed charges and 
sinking fund will increase from $600,000 to $851,000 
a year. Under these rrospects the outlook for a divi- 
dend is certainly very poor and the preferred stock, 
which has been marked up by manipulation, is selling 
far above its real value or future possibilities. 


LAWSON, ALIAS “HASTINGS.” 

Were it not plainly evident that Lawson, of Boston, is 
proving himself his own worst enemy and is gradually 
killing off even the frayed remnant remaining of his 
following, we would suggest that the Stock Exchange 
authorities take some action to put this mountebank out 
of the way of doing further harm. Lawson has now to 
conduct his operation in such subterranean regions that 
he has assumed the name of ‘‘Hastings’’ when he is con- 
ducting one of his pamphlet campaigns with the design 
to scare holders out of their stocks. He has a little 
obscure office in Boston with the one name ‘“Hastings’’ 
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Cumberland 


Hotel 
NEW YORK 


BROADWAY AT 54th STREET 


Near 50th Street Subway Sta- 
tion, 53d Street Elevated and 
all surface lines. 





Near Depots 
Shops and 
Central Park 


New and Fireproof 
Strictly First Class 


Rates Reasonable 
$2.50 with bath 
and up 


All Hardwood Floors and Oriental 
Rugs 


Ten minutes’ walk 
to 20 Theatres 





Excellent Restaurant 
Prices moderate 


Send for Booklet 


HARRY P. STIMSON, Formerly with Hotel Imperial 
R. J. BINGHAM, Formerly with Hotel Woodward 





on the door and hither he retires when he has a brain 
spasm and launches his fulminations against Wall Street 
and the “System.’”’ He has been im a terrible fret since 
he was trimmed on the occasion of his disastrous attack 
on stocks at the time of the death of E. H. Harriman; 
since then he has been endeavoring to get up some ex- 
citement in Steel, but the only result has been that he 
has scared none, save possibly himself, by the size of his 
short-side commitments. 
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MISCELLANEOUS STOCKS *New Amst G Co. cons 6s, 1948......- 101 102% AMERICAN CITIES RAILWAY & 
. *N Y & B R G Co. ist cons 58, 1945.. 97 100 LIGHT COMPANY SECURITIES 
Quoted by Frederick W. Banfield, 20 Broad Street. *N Y & E R G Co. 1st 5s, 1944.......-- 103 | 106 Z A ) 4 
Bid. Asked. Pacific Gas & Blec COm.......-sseeeeees 57% 58 2 Quoted by Isidore Newman & Son, 25 Broad St. 
Stocks. 90 92 
Brake Shoe 70 74 Pacific Gas & El pfd .....cecceeceeeeens s 100% Bid. Asked 
American Brake pebebcenes Gece j ‘ Roch Ry & L Co. cons 6s, 1954.......-- be oy Amer. Cities Ry. & Light Co. (pfd).,.... 96 964% 
American B 8 & F pfd........ . 108 112 = _ ny ag pA > ee 1929.... ° S Amer. Cities Ry. & Light Co. (com)... 54 55 
. & See See: See Sy Reeensseesesees Birm. Ry. & Elec. Co.'s 6'S.......+0+00s 105 Pe 
SEED GERRD 220200000 . ~ “4 *st. P G L Co. gen mtg 68, 1944....... 7 %% Birm, Re, Light & Pow. Coe e's..... 90% $3 
American Chicle pfd .....-.-.----.-. *South L & T Co. col tr 58, 1940........ 924 Birm. Ry., Light & Pow. Co.'s €6...... 8° 168 
American Thread pfd ............ i 49 5 *Syracuse Gas Co. ist 58, 1946 ........ 102% 104 Memphis St. Ry. Co. 8'8.......csccessece 99 100 
American Typefounders ............. 44 46 *Tri-City Ry & L Co. Ist 5s, 1923..... 96 98 Knoxville Ry. & Light Co. 6’s........... 93 98 
<a. 7 100 Wash Ry & E Co. cons 4s, 1951...-..... 87 89 Little Rock Ry. & Elec. Co. 1st 6’s.....103% 104% 
American Typefounders pdf .. ‘ Pe a po ee 4 ; = 6p _—_ pfd stk.... 106% 108 Little Rock Ry. & Elec. Co. ref 6’s...... 103 106 
Babcock & Wilcox ........... m oO. com OB vcccrccsccsce & a = Nashville Ry. & Light Co. con 6’s..... 102% 105 
Bordens Con Milk 122 124 T C Ry & L Co 6 pc cum pfd stock.... 9 95 Nashville Ry. & Light Co. ref 6’s....... 92% 95 
a i a Tri-City Ry & L Co com stock.......-.. ae Nashville Ry. & Light Co. pfd stock.... 84% .. 
Bertone Con MER pte ...... 106-110“ ¢Kings Co Elec Lt & Pr stock......... 130 132s Nashville Ry. & Light Co. com stock... 44% 
Int ti 1 Silver common . . 7 10 —_— : 
peeve a sil ta 95 105 *And accrued interest. TEx dividend Ronds quoted and interest. 
Internation: sg POE .ccces. ‘ ve . i - *Ex-dividend. 
Lackawanna Steel .........-- - 5 e “ . 
ELECTRIC LIGHT AND TRACTION a ee . ss 
Pope Manufacturing ......... 4 ns sROURITING N. Y. CITY RY. & CONSOLIDATED 
Pope Manufacturing, pfd .........-..- 6 SEC a GAS OC A 2 
AS CO. INACTIVE UNDE 
Pratt & Whitney pfd ...... -- Oe mS Williams, McConnell & Coleman, 60 Wall St., N.Y ’ c a ; avi UNDER- 
Royal Baking Powder ..... kasd 172 Bid. Asked LYING BONDS. 
7 112 ®&«%4AMmer Light & Traction (com)........... 276 8©=- 279 
Royal Baking Powder pfd .... ~ = ie ae 2 ee eee 106% 107% Williamson & Squire, 25 Broad St., New York. 
Safety Car Heating & L... - 129 131 Amer Gas & Electric (com)............ 4444 45 Int. Bid. Ask. 
Virginia Railway ........-.- eee 20 2 Amer Gas & Electric (pfd)............ 41 43 Bleecker St & F Fy ist 48 1950..J & J 60 70 
Western Pacific R R ...-.--eeee ee eees 28 30 Amer Gas & Electric 1st 6’s...... — —_ * Bway Surf Ry ist 6th 1924........ J&JI 9 104 
ae acne Denver Gas & Elec stock.................140 145 Bway & 7th Ave Cons 6s 1943....J & D101 103 
Den Gas & Elec gen 6’s....... ‘* "96% 971% Bway & 7th Ave 2d 6s 1914........ J&J 99 102 
PUBLIC UTILITIES QUOTATIONS. Electric Company of America.......... 12% 12% Central Crosstown Ry 6s 1922....M &N 80 95 
Empire District Electric com.... 33 Christopher & 10th St 48 1918....A & O 80 90 
The following quotations of gas, electric light, Sane Blectric pfd... 70 73 Col & $th Ave ist be 1998........ M&S 99 102 
& Empire District E Pp 
power and railway securities are furnished by Empire District Electric bond ..... 73% 5 Dry Dock, E Bway & B 68 1933..J & D 9% 98 
Lamarche & Coady, No. 2% Broad Street, New [incoln Gas & Blectric ......00-..e0+0s 1 22 D, E Bway & B ctfs 68 1914....F &@ A 47 51 
York: Massillon Elec & Gas ist 5’s.......... 90 95 42d St, Man & St N 68 1919....M & 8S 98 100 
Bid. Asked. W Pow B8’s........ 83 87 Lex Ave & Pav Ferry 5s 1998.......... .. 91 9 
Montgomery Light & Pow 6’s. an 7 . 
*Binghamton Gas Wks ist 6s, 1938..... 94 98 Pacific Gas and Electri Com 57% 58% 2d Ave Ry Gens 6s 1909.......... M&N 97% 99 
Bklyn Un Gas Co ist cons 6s, 1945..... 107 108 Pacific Gas and Electr (Pfd) 91 92 24 Ave Ry Cons 6s 1948.......... F&a 7 76 
tButte Elec & Pow Co ist 6be, 1951.... 9% 99 Week Gee BAD ccc cccsccccvssvccsandsse 90% 90% Sou Blvd Ry 6a 1945.............. J&J 6 85 
*Cent Un Gas Co ist 5s, 1927..........- 102 103 —— So Ferry Ry ist Ge 1919.......... A&oO % 95 
*Conn Ry & L Co ist 4%, 1951......- 101% 102% *Ex dividend. Tarrytown, W P & M 6s 1928...... Mé&sS 6 80 
Den Geo & Bi Co gen mtg fe oe. ion 108 ae uth St Crosstown Ry 60 1996....A&O 72 68 
an 10 x r y r JTOSStOWD KMY O8 1990...... 
‘Detroit, Satsce’ Go. iat. 80 Mosk 2. 98 100% COTTON QUOTATIONS. 28th & 29th St Ctwn Ry 6s 196 A&O 20 20 
Bast Penn Rys Co. ist 5s, 1936......-. 80 83 Renskorf, Lyon & Co., 115 Broadway, N. Y. oe oe - eo sees . y oie = 
"Eq ‘Cons ist) Se 1932......-. 105 103 h. D estchester ec Ry 5s 1948...... 
e _ , r- y A L Co. ist Ss, 1915... 100 on High. Date. Low. Close. Yonkers Ry ist 6s 1946.......... A&O 8&7? 9% 
pg ey Tete, GOED «000000000000 lee GRR scsi axavaescx 13.65 13 13.14 13.55~.56 Cent Union Gas &s 1927.......... Ja@Ji01 
int'l Traction, Buffalo, pfd .........-- 66 68 November esapeeds 13.30 13 13.30 13.52—.54 N Y & EB R Gas Con 6s 1945... ... J&J 6% 106 
SER EE UE, oc ocescecescnes 28 32 December .........++ (3.75 15 13.21 13.61 flat Equitable Gas ist 6s 1982........ M & S104 108 
en Se . cag 68 2s 71 January ........ vonies 81 15 13.21 13.64—.65 New Amst Gas 6s 1948............ J&@J101 1021 
oe Olty (Ma) Gas Oc. ist ta, isid....... 98 100 February............++ 13.76 14 13.36 13.67~.69 N Y & Bast R Gas lst Ge 1944....J & J 104% 105 
cKings Co BL & P Co. ist be, i987. 103 104 EE gubitddecaacnted 13.90 15 13.30 13.74—.75 NY & Sub Gas 6s 1949............ M&S 98 105 
Ki gs Co BL & P Co. p m 6s, 1997... 115 117 AMT ...ccccccccccecseld 1 13 13.54 18.74—.76 N Y & Westc Ltg 6s 1964.......... J&JI& 10 
“Masicon G@ & EB ist @s, 1926.......... 106 108 ES oe ckcs i culties 2 15 18.33 13.73—.79 N Y¥ & Weate Ltg 40 2004.......... Jas & 
° ——-] b Co. 4%, 1981. 7 "ORES aes 13.80 15 13.30 13.72—.75 Northern Union Gas 6s 1987...... M&N 98 99% 
ane 7of = ns bs, 1926 .. 105 107 July... 4 15 3.25 13.68—.70 Standard Gas Lt 6s 1980.......... M &@N 100) 105 
ome 226 a son Ge 1929 aad 103 August 45 14 13.22 13.34—.38 Westchester Lighting 58 1960...... J&@2D 103% 195 
fh oe Ry or aceltetee 2$ 1245-50 White Plains Ltg be 1988.......... & D 101 None 
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Prepayment of Debentures | **'™ Po 3 BEN MARCUSE 
BANKING COMPANY La ro Street Chicago Stock Extha: 
of Middletown, Conn. cago Chicago Board ef Trac 


Will pay, upon presentation at its 
office, with interest to date 
of payment 


DEBENTURES 


of Series D87, Do3 and Do4, due 
November Ist, 1909 


and 


Series D&88, due December Ist, 1909} 
DIVIDENDS 


American Telephone & Telegraph Co 


A dividend of Two Dollars per share will be paid 
on Friday, October 15th, 1909, to stockholders 
ef record at the close of business on Thursday, 
September 30th, 1909. 

WM. R. DRIVER, Treasurer. 


ANNOUNCEMENTS 














City of Danville, Kentucky 


BOND CALL 

Holders of any of the twenty Water-Works 
Bonds, Nos. 31 to 51, 1894 issue, of the City of 
Dan which matured July 1, 1909, when 
dl ceased, who have not — them for 
are notified to present them, at once, to 
E NATIONAL BANK OF COMMERCE, NEW 

YORK CITY, where they are payable. 


J. M. WALLACE, 
Mayor, City of Danville, Ky. 





THE NASSAU BANK 
New York, October 18, 1909. 
At the regular meeting of the Board of 
Directors held this day, Mr. W. B. Noble 
was appointed cashier, 
EDWARD EARL, President. 





SELLS BONDS. 


The West Jersey, Seashore Railroad has 
sold $750,000 first consolidatetd mortgage 





4 per cent. bonds to Brown Bros. & Co. 





VON FRANTZIUS & CO. 


Stocks. Bonds Grain 


Write for our circulars on the following stocks 
pls’ Chalmers Canadian Pacific 


Amal. Copper Chesapeake & Ohio 
F Arbhdatctin Beet Sugar Denver & Rio Grande 
Amer, Car & Feandiy Great Northern Pfd. 
Amer. Locomotive Illinois Central 
| American. Smelting 


Louisville & Nashville 
| American Steel Foundries Missouri, Kan. & Texas 
| American Tel. & Tel. Missouri Pacific 
Distillers ities New York Central 
Great Northern Ore W. Y., Ontario & Western 
Inter. Mercantile Marine Reading 
Colorado Fuel & Iron Rock Island-Frisco 
Republic Iron and Steel St. Paul 
United States Steel Southern Pacific 
Atchison Southern Railway 


Baltimore & Ohio Union Pacific 
Brooklyn Rapid Transit Wabash 


Orders executed for cash or on margin on all Exchanges. 


ATTRACTIVE BONDS 


Atchison conv. 4s and 5s International Marine 4s 
Wabash 4s Brooklyn Rap. Tran. conv. 4s 


Westinghouse Conv. 5s 
Inquiries-regarding investments promptly attended to 





Get the Habit of Reading The Financial World 


TO INDUCE YOU TO DO SO WE MAKE 
AN UNEQUALED SUBSCRIPTION OFFER 





templation. 


listed Bonds. 


able and sound investments. 





Subscription Department 


The proposition is such an attractive one, no investor wishing to keep well posted on financial matters should 
neglect to take immediate advantage of it. 

For two reasons immediate action is advisable. First, the offer cannot be duplicated anywhere for the same 
money, and secondly, it will be positively withdrawn on November 10th. 

The subscription price to The Financial World is $4.00 a year. This Fall, most likely, it will be advanced, on 
account of the prospective increase in the size of the paper and the additional departments which are under con- 


Each subscription includes not only a copy of our 16-page Industrial Supplement, but other supplements which 
The Financial World is planning to bring out this year. They will form a permanent feature of the paper. 

The first supplement has already been published, the second was published Oct. 9, the third will cover Public 
Utilities, securities which are constantly growing in favor with investors, while the fourth will be devoted to Un- 


East one of the supplements is alone worth the SUBSCRIPTION PRICE without The Financial World, 
whose 16 to 20 pages each week sparkle with interesting financial information and opinions, and whose every line of 
contents is edited with but one idea behind it, that of honestiy and earnestly directing the investing public to profit- 


Yet you can get The Financial World, including all the prospective supplements, for $3.00, if you send in your 
subscription before November 10th. 


This will also entitle you to all the privileges of our FREE ADVICE SERVICE, as described on the editorial 
page. Even a better bargain is obtainable if you subscribe for 


This not only includes all the foregoing Supplements and The Financial World for this length of time, but also 
a copy of John Moody’s interesting cloth-bound book, 


“THE ART OF WALL STREET INVESTING.” 
Where, we ask you, can you find the equal of these offers? You should take advantage of them at once. 


THE FINANCIAL WORLD 


FREE ADVICE. 


THREE YEARS FOR $7.50. 


18 BROADWAY, NEW YORK 
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